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A REVIEW OF THE CURRENCY DEBATE. 


THE recent debate in the House of Commons, on the motion 
of the Chancellor of the Exchequer for a committee to enquire 
into the causes of the commercial distress and the operation of the 
Bank Charter Act, presents us with few facts or arguments which 
were not known previously. It has, however, some value for its 
suggestive character. We do not think any one of our readers 
will peruse the speeches which were delivered without having some 
argument suggested to him, which he had not previously con- 
sidered. The speeches partook so much of the narrative as well 
as of the argumentative form, that every section of currency- 
speculators could find something in the facts related to confirm 
their particular opinions on monetary affairs. The narrative of 
the events of the crisis by the Chancellor of the Exchequer, and 
of the proceedings of the government during the anxious period 
which preceded the issuing of the letter to the directors of the 
Bank of England in October last, authorising them to break 
through the restrictions imposed by the act, if necessary, will 
always be valuable. .The descriptions of many of the other 
speakers, referring to the condition of the country and the state 
of trade, were also valuable. But our purpose, in calling attention 
to the debate, is not to review the facts, but rather to point out 
what we consider were unsound arguments and specious fallacies 


in some of the speeches, which ought not to be suffered to pass 
unnoticed. 





The first fallacy is, that the crisis was produced by the con- 
duct of our merchants and manufacturers. The Chancellor of 
the Exchequer, in an indirect and unfair manner, attempted to 
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2 REVIEW OF THE CURRENCY DEBATE. 
fix upon the commercial public the cause of the panic. He said 
he had received a letter from Sir John Gladstone, in which the 
latter gave it as his opinion that few of those houses which had 
failed possessed adequate means to carry on their extensive 
business; and the Chancellor, echoing Sir John, said, “go over 
the list of failures and tell me which of those that have taken 
lace, ought not to have taken place.” Now, going over the 
ist, we can point out many that ought not to have taken place, 
and would not have taken place but for the Bank Act. There 
are no grounds for the charge insinuated. Taking the list as 
presented by the balance-sheet of the several banks, as published 
in the Morning Chronicle, the following is the result :— 


Stopped. Name and Business. Liabilities. Assets. 
184 


z. 
Aug. 6..Charlas Douglas and Son, corn trade.......... 
.-E. Robinson (deceased), Mauritius trade...... — — 
10..Leslie, Alexander, and Co. corn trade ........ £573,502 £231,869 
11..Coventry and Sheppard, ditto .........eeeeeee — 
11..King, Melvil, and Co., ditto ........eeeeeeee => — 
13..Giles, Son, and Co., ditto ......ssee-e- eeqeene 152,824 90,911 
21..W. R. Robinson, and Co., merchants ........ 94,362 






100, 
23..Castellain, Sons, and Co., merchants.......... 69,651 33,603 
27..W. and J. Woodley, corn trade .......seesee 99,509 90,845 

Sept. 4..T. Booker, Sons, and Co., ditto .......esseee0 _ _ 
10..Thomas Usborne and Son, ditto ........eeee0e 59,457 33,527 
10..Hastie and Hutchinson, ditto..........eese0e. 50,451 38,796 
11..Gower, Nephews, and Co., Mauritius trade.... 450,832 112,831 
11..Alison, Cumberledge, and Co., South American 

PEE Riccnstncsanethawessorentehedssstcisene _ 
14, .Sanderson and Co., discount brokers.. -- 1,725,000 — 
17..Reid, Irving, and Co., Mauritius trade........ 432 846,756 
25..Cockerell, Larpent, and Co., East India trade. . 619,393 809,254 
27..Cockburn and Co. army agents .......sseeeee — _ 
27..M. L. Bensusan and Co. Mogador and Barbary 
WOTONTEND. sccccseccsssseseseoccsccoceces 52,016 6,951 
28..Perkins, Schlusser, and Mullens, Baltic and 
Hast Indie trades... cccccccccccccccccccccce 127,327 136,048 
29..Fry, Griffiths, & Co., India & colonial brokers 90,979 19,231 
30..Lyall, Brothers, and Co., East India trade .... 340,387 151,556 
30..Samuel Phillips and Co., ditto .........ese0. 101,474 100,075 
30.. William Tulloch Fraser, ditto.........-+.e00. 33,665 40,297 
Oct. 4..Rougement Brothers, merchants ..........0. _ _ 
4..John Thomas, Son, and Lefevre, ditto........ 401,760 441,972 
Dall. et Ws GEE i. dbanienndceeeesawecene —_ _ 
9..Richards, Little, and Co., East India trade.... 144,676 50,430 
10..E. Bernoulli, merchant ......cccccccsces-cece _ _ 
10..Manoel J. Soares, ditto .....ccccccseccscees _ _ 
11,.Jas. & Wm. Morley, Manchesterwarehousemen 119,731 89,217 
TE ete OU, GUND oan cccccdccccoccccteccce _ _ 
13..Barclay Brothers, and Co., Mauritius trade.... 389,504 398,491 
15..Laurence, Phillips, and Sons, East India trade 18,368 3840 
17..F. Barnes, and Co., ironmongers ..........0% — oa 
23..Scott, Bell, and Co., East India trade ........ — = 
27..3. P. Howard, and Co., colonial brokers ...... — 
Nov. 1..Coates and Hilliard, American merchants .... 72,057 35,462 
-oL. 8. Curtis, hide trade.........sscceceescees _ _ 
6..Judah, Cohen, and Sons, West India merchants —_ _ 
8..Thurburn and Co., East India trade.......... 109,139 139,604 
1 


8..Johnson, Cole, and Co., ditto ....sesseesecece 


12,666 71,844 
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are Name and Business. Liabilities. Assets. 
1847. 
10..Ryder, Wienholt, and Co., merchants ........ 34,587 23,670 - 
12.. Abbott, Nottingham & Co., shawl warehousemen —_ — 
15..Trueman & Cook, colonial brokers ....... eve _— — 
16. Robert Farrand, corn factor......ccecesseccecs — _— 
22..J. and H. Reay, wine merchants .......eeee. 47,791 13,610 
22..A. A. Lackersteen, East India trade.......++. 178,115 80,742 
22..Lackersteen, Crake, and Co., ditto .....ceeee 37,555 ‘ 
25..Tanner and Ward, leather factors .......++ eee 22,000 8,000 
28..Sargant, Gordon, and Co., produce brokers.... ~ — 
28..Leaf, Barnett, Scotson, & Co., warehousemen.. 85,575 89,079 
Dec. 2..W. Pemberton and Co., Canada merchants .... a — 
2..Charles Trueman and Co., merchants ........ -— — 
9..Gates, Coates, Bartlett, & Co., calico printers... 13,000 2,000 
11..Lysaght, Smithett, and Co., East India trade.. _ — 


On perusing the above list it will be observed that out of 
fifty-six large failures there are scarcely half-a-dozen that can be 
considered bad ones ; while there are a dozen firms who will pay 
twenty shillings in the pound, and have a surplus after the sacri- 
fice of their property at panic price! These firms at least ought 
not to have been compelled to suspend payments ; and the same 
may be said of those who will pay from fifteen to eighteen 
shillings in the pound, and who would have been able to pay all 
their creditors in full and have a balance left, if not obliged to 
throw their stock upon the market to sell for whatever it would 
fetch. It is surely a monstrous perversion of truth to allege that 
it is for the benefit of commerce that houses should be pulled 
down after this fashion, and an absurdity to claim merit for the 
Act of Parliament by which this has been effected. 

That the Bank Charter Act did assist in producing many of 
the failures the advocates of that measure do not deny; indeed 
they take credit for it as a benefit conferred by the Act, and say, 
with Sir John Gladstone, “ which of the houses that stopped 
ought not to have stopped?” We need not, with the above list 
before us, specify the names ; but if the reader is a man of busi- 
ness, and will glance his eye down the list, he will readily be 
able to discover how many of the firms ought not to have been 
compelled to stop, and he will appreciate the calamity occasioned 
by their doing so. But if the reader is not a man of business, 
but only a theoretical speculator on currency affairs, we would 
ask him to learn, if he can, some of the circumstances connected 
with the suspensions of Messrs. W. R. Robinson & Co. ; 
Cockerell & Co.; Thomas, Son, & Lefevre; Perkins, Schlusser, 
& Co.; Hastie & Hutchinson; Barclay Brothers & Co.; Samuel 
Phillips & Co.; W. T. Fraser; Lawrence, Phillips, & Co.; and 
Trueman & Cook, and then say whether the stoppage of these 
houses, with the loss of confidence in English credit, generated by 
the circumstance, and the extinction of trade which follows, are 
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not calamities that a wise legislation would endeavour to prevent 
rather than encourage and produce. Those who do not know 
the effect really occasioned in any of the great branches of trade 
by the stoppage of an important firm may suppose that if it 
ultimately pays.in full, and endeavours to resume business, the 
evil is at anend. But the want of confidence in commercial 
honor which invariably follows such disasters produces injurious 
consequences, that remain in operation for along period after th 
failures themselves have taken place. , 
Some advocates of the Bank Charter Act may not claim for 
it the unenviable distinction of assisting to produce these failures, 
and may deny that it had any influence in the matter. This was 
another fallacy that appeared during the debate. Sir Charles 
Wood and some other speakers maintained, that the panic would 
have come whether the restrictions of the Bank Charter Act had 
been in force or not; and Lord John Russell seemed to be par- 
ticularly anxious to impress this as a fact upon the house. But 
with all deference to the good sense and moderation displayed in 
his speech, which we think was the best of the whole debate, we 
maintain that there is no reason whatever to believe that a panic 
or a crisis would have occurred but for the Bank Act. The failure 
of the potato crop, and the enormous railway expenditure, would 
have created an increased demand for money and a higher rate of 
interest. This was distinctly stated and proved in our ‘pages 
many times during the last two years, by writers and practical 
men, who could readily judge of the effects which would follow 
from the causes we have named. But there would have been no 
panic had the Bank been allowed to discount good commercial 
bills, representing bond fide transactions, and to make advances 
on government stock and other valuable security. The inability of 
the bank to do this caused the panic, which brought down the 
majority of the houses in the foregoing list. And for this reason 
we charge the Bank Act with having aggravated, and, to a great 
extent, occasioned the commercial disaster of the last autumn. 
But it is said that if the Bank had been allowed to continue 
discounting, all the gold would have left her coffers, and the con- 
vertibility of the bank note would have been endangered. This 
is another of the fallacies of the debate ; and it assumes the fact 
which it wishes to prove. Had the country bankers and the 
Bank of England been permitted to increase their issues on good 


security, the exchanges would have come round just as easily as 
they have now; but they would have done so by a regular action, 
and not by a convulsive one. ‘The Bank would have been quite 
safe with even five millions of bullion, if the public knew, as they 
would have known, that when necessary the directors could obtain 
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gold, as they have now obtained it; by an enormous pressure on 
the money market; the refusal to discount, and the sale of secu- 
rities. This pressure might have been reserved until it was 
actually required, in order “to secure the convertibility of the 
bank-note.” We had no occasion for it as an experiment to see 
what it could effect, while the bullion in the Bank was nine 
millions sterling. 

Mr. Robinson very ably exposed another of the fallacies— 
that there had been over-speculation in commercial transac- 
tions. We heard nothing of this charge against our merchants 
until they began to fail. The railway speculation was the only 
one that continually excited apprehension. It was predicted 
that the speculators must fail; that a fall in prices would bring 
ruin and devastation in its train. And yet what is the result ? 
How many railway potentates have appeared in the Gazette ? 
How many of our merchants are there charged with having come 
to beggary through railway scrip? No doubt the loss sustained 
by the railway interest is most severe ; but the fact that the pre- 
dictions against it are now turned towards our merchants and 
manufacturers, shows that the real incidence of a monetary 
pressure is not understood. It often brings down those who 
ought to stand, and it certainly often leaves untouched those who 
were thought most likely to go to the wall first. 

We need not enter further with this subject. As we have 
already stated, the debate will well repay a perusal for its sug- 
gestive tendency ; and we have no doubt that our readers will 
detect many other fallacies besides those we have noticed, when 
they read the speeches that were delivered. 








THE CLEARING HOUSE MONOPOLY. 


Tue following letter and commentary appears in the Times. 
We need not say that we fully agree with the conclusion of 
the writer, that the Clearing House Monopoly ought to be abol- 
ished. We have urged its removal on grounds of expediency 
and equity, and it must ultimately be abolished. _Why not 
therefore do that gracefully which must otherwise be done by 
compulsion? The Legislature will not suffer the public incon- 
venience it occasions to endure much longer, however secure the 
clearing bankers may think themselves in the enjoyment of their 
“ private rights.” The Joint Stock Banks now would make an 
equitable arrangement if permitted to clear; but when Govern- 
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ment interferes it may be difficult to induce them to pay for 
what they will probably obtain without expense. The observa- 
vations of the Times are as follows :— 

* Our attention has been called by a letter, which we subjoin, 
to an instructive fact, which it may be desirable to recall at any 
time of future pressure, when the London bankers may deem 
another deputation necessary to acquaint the Chancellor of the 
Exchequer that unless an issue of additional notes be granted it 
will be impossible to avert general ruin. It was understood, that 
upon the recent occasion, an issue of £2,000,000 was what they 
contemplated as necessary to save the country. Yet at that 
moment, increditable as it may seem, they themselves possessed. 
the power of furnishing the community with an addition of nearly 
one-third of that amount, not merely without the violation of any 
principle whatever, but, on the contrary, by acting on the principle 
that should ride over all others, of conceding advantages to their 
fellow-traders which they themselves possess, and which there is 
no reason should not be enjoyed by all. It is calculated, that by 
the exclusion of the London joint-stock banks from the clearing- 
house, to which all their brother bankers are admitted, £600,000 
or £700,000 of bank notes are daily employed which might 
otherwise be entirely dispensed with, and this sacrifice, it must 
be borne in mind, is carried on to produce no other result than 
that of preventing the banks in question from competing with 
private establishments on equal terms. The latter are no ton- 
tent to rely on the superior advantages they are enabled to ffer 
to the public—and these, in many cases, are unquestionable—but 
they must take all the aid they can derive from resisting the 
general application of a simple and scientific arrangement, in 
harmony with the economizing spirit of the age, even though 
they thus entail immense inconvenience on themselves and also 
on the public. All parties are damaged, but it is enough that 
the joint-stock banks should be damaged most. It is true that 
the private bankers are quite entitled to pursue this course, if 
they really deem it for their permanent interest, but it must 
wholly incapacitate them from making any application for in- 
creased issues on the plea of the general good. The following 
letter details merely an incidental grievance connected with the 
system :— 


“* Srr,—On the 4th ult., two cheques on Messrs. Masterman & Co., for 
£1,677 2s. 8d. and £1,131 15s. 1d., were paid into the accounts of two 
customers of the London and Westminster Bank, and presented in due course 
between 4 and 5 o’clock. These cheques, however, had been crossed with the 
words, “and company,” and they were, therefore, returned to the London and 
Westminster Bank, with a notice that they were intended to pass through the 
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—_, . They were ome again presented after 5 o’clock for the pur- 
pose of being paid, or marked for payment for the following morning. An 
answer was then given to the following effect :—“ These cheques having been 
intended to pass through the clearing, cannot be paid to the London and 
Westminster Bank ; and as they are now stamped by the London and West- 
minster Bank, they would not be paid to a private bank through the clearing.” 

** The above statement furnishes an example of the kind of inconvenience 
inflicted on the public through the refusal of the London bankers to admit 
joint-stock bartks to the common privileges of the clearing-house. In this 
ease, the two customers of the London and Westminster Bank were each 
compelled, on the following day, to apply to the parties from whom they re- 
ceived the cheques in question, and request them to furnish new ones; and if, 
meanwhile, either of them had left town, or had stopped payment, a delay or 
loss might have occurred which, in times like the present, might lead to the 
most serious consequences. Surely a system of oe car sey which does not even 
profess to have its origin in any other consideration than that of unmixed sel- 
fishness, and which is daily productive not merely of isolated cases, such as 
the above, but of general injury, should now be re-considered with a view to 
its abandonment. 

“** A similar circumstance has occurred in the course of the present month, 
when the same answers were given.’ ” 








EXTENSION OF THE POST-OFFICE MONEY ORDER SYSTEM. 


Ir is announced in the papers, apparently on good authority, 
that the “Money Order” department of the General Post- 
Office is to be placed under the direction of Mr. Rowland Hill, 
with a view to its further extension, and the improvement in its 
mode of operation. The particulars of the intended alterations 
are not stated, but we have heard that it is in contemplation to 
increase the limit of the amount which can now be transmitted 
by a post-office order, and that it is expected the revenue to be 
derived from the extension of business of this department will 
increase very much the present Post-Office receipts. 

That a reform of the system is very much required can admit 
of no doubt. The continued complaints of delay and irregularity 
in consequence of the imperfections of the arrangements in this 
department of the Post-Office, sufficiently proves this, although 
it is in a great measure excusable, in consequence of the extra- 
ordinary increase of business which has taken place since post- 
office orders were first granted. We believe also that the 
appointment of Mr. Rowland Hill to the head of this department 
will be satisfactory to the public, who are anxious to see a gen- 
tleman who has done so much to facilitate the transmission of 
the correspondence of the United Kingdom suitably rewarded by 
some important situation connected with the Post-Office. 

In making the announcement we have referred to, the Times 
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says—“It is understood that the unrestricted control of the 
Money Order department of the Post-Office throughout the 
Kingdom has been placed in the hands of Mr. Rowland Hill, 
by the Postmaster-General, with a view to its improvement and 
extension. No step could have been adopted in connexion with 
this branch of the government service more calculated to afford 
satisfaction to the public, while at the same time it furnishes a 
good precedent—and in England a most rare one—in allowing 
freedom of action to a reformer, master of his subject, instead of 
permitting his plans to be marred by official pedants, and then 
complaining of delays or imperfections.” Without imputing 
blame to the present management of the Post Office, we have no 
doubt the alteration will be an improvement, and that the public 
will have reason to be satisfied with the change of officers. 
There is an important point ‘in this notice, however, which 

deserves the serious consideration of bankers. We refer to the 
extension of the amount to be drawn for by the post-office orders. 
When they were first introduced, it was expressly stated that the 
plan was not intended in any way to interfere with banking 
operations, but was simply introduced for the purpose of accom- 
modating the public with a means for making remittances of 
smaller sums than bankers could conveniently undertake to 
transmit. The amount of the orders was accordingly limited to 
£5; and parties requiring to remit larger sums were obliged to 
resort to a banker, or divide the amount amongst several orders 
instead of having it included in one. If, however, the limit is 
increased, we think bankers will have reason to complain that 
the government is interfering with their business. To this it 
may be answered, that the banking interest have shown no 
anxiety upon the subject, and that it may therefore be reasonably 
supposed that they will not be injured by any plan enabling the 
oa me to remit an amount by one order, which they can now do 

y several. We feel obliged to admit, that bankers have not 
expressed any decided opinion on the subject ; but it can hardly 
be expected that they will allow so serious an encroachment on 
their business as that which is threatened, without adopting some 
means to prevent it. Having called attention to the matter, we 
have, perhaps, done all that is necessary at present. 
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Recent Bank fatlures and Suspensions. 





NORTH AND SOUTH WALES BANK. 


We are happy to report that in all probability this bank will 
shortly resume business, on the same footing as before its 
stoppage. 

At a second meeting of the proprietors, held at Liverpool, it 
appeared from the report, read by the manager, that the bank 
would be in a position to commence the payment of its notes in 
circulation on Monday, the 3rd of January next, at the head- 
office, at all the branches, and also in London. The announce- 
ment was received with cheers. The circulation being reduced 
to a safe minimum, the payment of all deposits under £20 would 
follow as the next and final step towards the complete resump- 
tion of the operations of the bank. 

The report dwelt upon the absolute necessity, however, that 
existed for a large proportion of the reference shares being sub- 
scribed for: not merely to aid in the resumption of the bank, 
but to provide it with the working capital requisite to enable it 
to conduct its renewed operations with ease, safety, and profit. 
To facilitate the taking of these shares the directors announced 
that they had determined to make them payable in four instal- 
ments of £2 10s. each, instead of two instalments of £5 each, as 
originally proposed. ‘The report, which was received throughout 
with decided marks of approval, concluded by stating that the 
liabilities of the bank which, at the date of the stoppage, were 
£610,000, were now only £402,000. Resolutions, confirming 
the report in all particulars, as also the proceedings of the pre- 
vious meeting, were passed unanimously; and thanks having 
been voted to the chairman, the meeting separated. 

The conduct of Mr. Rae, the general manager, and of the 
other officers of the bank, and their exertions since the suspension, 


have met with the approbation of all parties connected with the 
bank, 





ROYAL BANK OF LIVERPOOL. 


A meeting of the proprietors was held on the 30th November 
last, preparatory to the re-opening of the establishment, on which 
occasion the new deed of settlement was submitted for considera- 
tion, and approved. The £1,000 shares are to be converted 
into five shares of £200 each, in order to enlarge the constitu- 
ency, and £400,000 new capital is to be raised by the issue of 
4,000 preference shares of £100 each, to be paid up on the 10th 
of January next, and the liability on which is to commence on 
the 1st of January. These shares are to bear 7 per cent. interest, 
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and so soon as dividends equal to 7 per cent. from the date of 
the re-opening of the bank shall have been paid also to the 
original shareholders, then the preference shareholders are to 
divide surplus profits beyond that sum. Meanwhile only 5 per 
cent. is to be paid to original shareholders until a reserved fund 
shall have been created, to the amount of £100,000. It is also 
provided that the paid-up capital only, and not the deposits or 
other funds, shall be employed in advances on open account ; 
that no advance be made beyond £20,000 without security, and 
that the highest advance on any security whatever be £50,000; 
that shares of the bank be not taken as security, that directors 
have no voice on advances to parties connected with them, either 
by relationship or business, and that paid directors and manager 
have no advances whatever. Two paid directors are to be ap- 
paeet, with £1,000 per annum each; and Mr. Chaffers, who 

as consented to a reduction of salary, is to continue manager. 
The paid directors and manager are to constitute a permanent 
committee, two being a quorum, to determine upon advances or 
the opening of accounts ; and no advances are to be made against 
the veto of any one of them. It was further arranged that pro- 
prietors subscribing to the new preference shares shall be freed 
from liability to pay the call recently announced; and that as 


regards those who may decline to take their rateable proportion 
of such new shares, a sale of the shares may be effected in the 
market, the proprietor being relieved thereby from the  agovang 


of the call, upon his making up any loss which may be occa- 
sioned, he, on the other hand, taking the profit if they should be 
disposed of at a premium. An election of directors then took 
place; and the parties chosen were Messrs, Highfield, Booker, 
Tyrer, Shand, Stock, Bibby, Samuel Holme, and Imrie. It was 
stated during the meeting, that “ satisfactory arrangements have 
been entered into with the London Joint-Stock Bank.” 





We are happy to state that this bank resumed business on the 
Ist of December, 1847, and it is hoped that it will now be able 
to proceed satisfactorily. 


The following Report and Balance-sheet may be important 
hereafter for reference :— 


Report of a committee appointed at a meeting of Shareholders, held at 
the Royal Bank of Liverpool, on Saturday, the 23rd of October, 1847. 

* Having been deputed by a body of shareholders to inquire into the 
position and circumstances of the Royal Bank of Liverpool, and the causes 
which led to its present difficulties, we have been engaged diligently in carrying 
out the onerous and very responsible duties assigned to us, and beg leave to 
report, 

K. That the main feature of the case is that which is already matter of 
public notoriety, the absorption of a large portion of the paid-up capital of 
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the bank by the operations of one house, Messrs. Barton, Irlam, and Higgin- 
son, and the simple history is, that the manager, having advanced a 
amount upon assurances which were not fulfilled, he would then have brought 
the account to a close, but was not supported by the directors of the day in 
his may expressed opinions; and upon resuming his duties, after an 
absence of a few months, consequent upon ill-health, Sir Thomas Brancker 
acting as manager in the meanwhile, the advances had reached an amount 
which put at hazard the existence of the bank. 

« Aithongh we instance the one great account, we think it our duty to 
state that our attention has been directed to other instances of large advances 
for which the bank ‘has only securities of so unconvertible a character, as to 
be unavailable for banking purposes, and at a period of general pressure such 
accounts have necessarily added to the difficulties which the bank has had to 
encounter. 

“We have had under our review the balance-sheet, in every possible 
detail; the bills of exchange im hand, and the obligations of the bank by 
endorsement, and the letters of credit outstanding, the various special 
securities held by the bank, and though we cannot pretend to mounce 
absolutely upon their special value and effect, we look upon their validity with 
confidence. 

“Not having received any statement from Messrs. Barton, Irlam, and 
Higginson until a late hour on Thursday, the shortness of the time has pre- 
cluded that close analysis and examination that so important a document re- 
quires, and which would enable us to form any opinion of the result of the estate. 

“* 4 synoposis annexed hereto of the liabilities and assets of the bank will 
show that the latter far exceed the former; but whatever may be the decision 
of the shareholders as to resuscitating the bank, or placing it in liquidation, 
we recommend a call of £100 per share to be forthwith made, in order that 
the claims of the depositors may be paid with as little inconvenience to them 
as possible ; and we hope the shareholders will feel it an imperative duty to 
respond to this call for the benefit of those who have given their confidence 
to the bank. 

“ We think it due to the directors and managers to state, that they have 
afforded us every facility in the prosecution of our inquiry, and that we find 
the books and accounts kept in an efficient state ; at the same time we cannot 
refrain from expressing our deep regret that an establishment so well calcu- 
lated to maintain the highest character and position, and to be offsuch 
essential service to this great commercial community, should, in its operations, 
have produced so grievous a disappointment to the shareholders and the public. 

“Tt now remains for the proprietors to determine whether they will 
endeavour to resuscitate and reconstruct the bank, or that they will proceed 
to immediate liquidation. 

“The directors agree generally in the foregoing report, and therefore 
do not consider it necessary to make a separate one.” 


Statement of the Affairs of the Royal Bank of Liverpool, 22nd Oct., 1847. 


Capital paid up - = < ~ a .. £646,350 0 0 

Reserved surplus fund es _ - a on 100,000 0 0 

Contingency fund .. ¥% a " ab oe 44,125 1 8 
Valuation of bank-buildings we - £65,000 
Less amounts not liquidated .. - .. 25,000 

40,000 0 0 

Profits since June, estimated at .. “* ae a 30,000 0 0 


Total bank capital and property .. .. .. £860,475 1 


2) 











c 2 
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ASSETS. 
Cash and bills ie os mt Pe ‘ia .. £143,617 13 
Dormant accounts .. es aa tia is “a 116,289 11° 
Current accounts... ee ia ios = .. 1,500,847 0 
Royal bank-buildings ~- ta an £65,000 
Profits since June, estimated at .. a 30,000 


—_—- 0 


£1,855,754 4 10 


LIABILITIES. 


On deposit accounts a + .. £645,967 7 9 
On current accounts ER Pr .. 349,311 15 
995,279 3 2 
ESTIMATED LOSSES. 
On unpaid bills .. oe ee £37,240 6 
On ascertained bad debts ee -. 30,939: 12 
On depreciation of securities .. -. 42,956 10 


Total estimated loss .. .. £111,136 8 
Balance of capitalremaining .. .. 749,338 13 
—————__ 860,475 1 8 


£1,855,754 1 10 


Report of the undersigned, three of the Directors of 1846, to the meeting 
of Proprietors in the Royal Bank of Liverpool, appointed to be held on Satur- 
day, 3Uth October, 1847 :— 

“‘ We, the undersigned, in addressing ourselves to our brother proprietors, 
in reference to the stoppage of the bank, cannot refrain from giving utterance 
to our bitter regret and keen disappointment at the present position of this 
great establishment, and all we can urge is, that, in the course adopted, unfor- 
tunate as it has proved in result, we had no better object in view than to serve 
the interests of the proprietors. 

** But our first act on the present occasion is one of clear and obvious duty. 
It is well known that overweening confidence in the stability of one great mer- 
cantile house, followed by the extraordinary pressure of the times, has caused 
the stoppage of the bank. In that confidence your manager, Mr. Chaffers, did 
not continue to share. Nay, when the debt was about one-third its present 
amount, and Mr. Chaffers was on the eve of departure from home, on account 
of his health, he earnestly remonstrated against any further advance being 
made to the house in question; but the directors were of a different opinion, 
from the assurances of honour, wealth, and integrity of the principal partner, 
and fear of the bank being stopped, it did not act upon Mr. Chaffers’ recom- 
mendation. 

In June, 1846, Mr. Chaffers went from home, and, with the exception of 
one short interval, was absent from the bank about seven months. During his 
absence Sir Thos. Brancker undertook the office of manager of the bank, and 
held, in addition, the office of chairman of the directors. 

“In the position in which Sir Thomas was now placed, confident of the 
stability of the house, and reposing implicity in the integrity and good faith of 
the principal of the firm, he was led on by degrees to make advances, even in 
the face of promises unfulfilled, until the amount was literally overwhelming to 
contemplate, and the firm was then upheld lest the bank itself should go down. 

“ In thus adverting to the name of Sir Thomas Branckner, we have no 
wish to cast an undue share of blame upon him; but it is right that the pro- 
prietors should know that we were not acquainted with the details of the trans- 
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action as they occurred. Whilst Mr. Chaffers was at home Sir Thomas 
Brancker alone was admitted to a knowledge of the accounts of the customers ; 
during his absence Sir Thomas alone possessed this knowledge. But we are 
bound to confess that Sir Thomas Brancker did occasionally consult us in re- 
ference to this account, and that we beheld with consternation its increasing 
amount. 

“ In the steps taken from time to time by Sir Thomas Brancker alone, as 
well as those taken with our sanction, we can sol€mnly assure the proprietors 
everything was done as was supposed at the time for the best. We now see, 
however, that the resort to concessions, where firmness against encroachments 
ought alone to have been displayed, was a grievous error of judgment, and one 
which we shall never cease to deplore. 

“ WILLIAM SHAND, 


“ EMANUEL SWILCHENBART, 
“ CHARLES S. MIDDLETON.” 





NORTH-WESTERN BANK OF INDIA. 


The drafts of the North-Western Bank of India, on Messrs. 
Glyn and Co., the London bankers, were refused acceptance on 
the 23rd December ; but it was stated that they would probably 
be accepted on the arrival of the next mail from India. We 
understand that the refusal to accept is in consequence of the 
securities received by Glyn and Co. being insufficient, at present 
prices, to cover the amount of the drafts drawn. The deprecia- 
tion in the value of the securities which has taken place here was 
not known in India at the time they were sent off, and it is ex- 
pected that on the arrival of the next mail the matter will pro- 
bably be satisfactorily arranged. In the meantime all sight 
drafts are paid on demand, and Mr. Watson, the manager of the 
London agency of the bank, has accepted the drafts presented. 
The bank has a paid up capital of £400,000, and a reserve fund 
of £30,000. The head office is at Meerut, with branches at 
Calcutta, Mussoorie, and Lahore. The last report received from 
the head office, of the assets and liabilities of the bank, at the 
30th October, is as follows :— 

Full Report for Saturday, October 30, 1847. 

ASSETS. Rs. 
Cash and bills... me me ran .. 4,43,958 
Bills discounted - = ae wn 95,851 
Government paper .. as a -. 5,37,274 
Calcutta branch ach .. 5,92,747 
London branch i" $s As .. 93,22,796 
Suspense account eis ma es ak 9,555 
Loans .. Be a ne ia -. 28,93,207 
Credits. .- ee a sda -¥, .- 1,50,925 
Bank house .. ar - ae “ 15,000 
Office furniture ee a ste ee 667 
Mussoorie agency .. a oe .. 1,40,634 
Calcutta agency me + ws -. 1,10,421 
Lahore agency. . ee ee ae ot 94,011 
Due by other banks .. os oe -- 2,09,412 10 6 


£ 


— 


KWwWonwonrmhb nove 


— 


oe 
SsouenraneceR O'S 


oo~ 


Rs. 56,16,463 2 11 
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LIABILITIES. Rs. a. 
Floating deposits ay ee ve .. 3,04,263 11 
Interest deposits i ae wa oe. Oaads.8 
Reserve fund .. ~ i iy >» Bese 6 
Bank stock .. “a in ia .. 39,92,000 0 
Profit and loss. . sr - we se 46,239 2 
Deposits for new stock oe - “ 2,020 10 
Reserve profit and loss oe os ee 10,618 0 
Due to other banks .. ste os aa 31,643 1 11 


Rs. 56,16,463 2 11 


The last report of this bank will be found amongst the Bank 
Reports in the present Number in another page. 





BANK OF THE WEST INDIES. 

The last advices from Barbadoes announce that, on the re- 
fusal of the London agents to honour the acceptances of this 
bank becoming known in the colony, at the commencement of 
the past month, the bank suspended business at the head office, 
- all its branches. It is stated, however, that the stoppage is 

osbiishe to be only temporary. The following is a copy of the 
lished last pra Awe of the affairs of the bank to the 31st 
pet last :— 
ASSETS. Dollars. 


Due to the bank on bill discounted, current cash accounts, cash 
in bankers’ hands, and in repositories 
Bank furniture ..,. 


Dollars. 
Due to the public on lodgments, including interest on current 
accounts and draughts current..........00eeeeee8 ae sles 
Circulation 


From the above “ net profits” of 24,616 dollars, the directors 
recommended a dividend of 4 per cent. for the half-year (being at 
the rate of 8 per cent. per annum), and as this would take 21,348 
dollars, all that remained to be carried to the reserve fund, in ad- 
dition to the 25,541 dollars of which it was already composed, 
was 3,268 dollars—a total being thus made up of 28,809 dollars 
(apart from the capital), to meet all the contingencies likely to 
arise. It has been observed with reference to “this statement, 
that no clue is given as to the amount of the cash in hand; and 
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as this in the June account was considerably less than a twentieth 

art of the liabilities, there is reason to apprehend it would still 
Be found to present an equally unfavourable appearance. In 
their report the directors state, that by the rules of the bank the 
managers and their sureties are held liable for any losses that 
may arise from their making imprudent advances, but that no 
losses of that nature “to any great amount” can be shown. They 
refer also to the suspension of payments of the New York agents 
of the bank, adding, that no loss will be sustained on that account. 





THE ABINGDON BANK: 


A meeting of the creditors of Mr. Henry Knapp, of the 
Abingdon Bank, was held at Basinghall-street, London, on the 
23rd December ult., when the bankrupt surrendered to the fiat. 
No balance-sheet was produced, but it was stated that the assets 
will probably amount to £20,000, and that a good dividend 
may therefore be expected. 





NEWCASTLE, SHIELDS, AND SUNDERLAND UNION BANK. 


The following is “the basis of a plan for resuming the business of this 
Bank,” which the Newcastle Chronicle states it is authorized to published :— 

The existing engagements of the Bank shall be provided for and discharged 
out of its funds and securities, and by means of calls on the present share- 
holders, who shall guarantee the new shareholders against all liability in 
respect of these engagements. 

The Bank shall be re-opened on the Ist February, 1848, and the accounts 
from that time shall be kept distinct and separate from all previous trans- 
actions. 

The capital for prosecuting the business shall be provided by the creation 
and issue of 30,000 eS shares, which will amount to one preference 
share for each original share in the Bank. These preference shares, like the 
existing shares, shall be shares of £10 each, but £5 only shall be called for, 
which will produce a capital of £150,000, on which a dividend of £7 per 
cent. out of the profits shall be paid before any general division of property. 
Each holder of original shares having amuhenel his proportion of the funds 
required for the payment of the debts of the Bank shall have the option of 
taking a like number of preference shares, continuing, at the same time, to 
hold his original shares; or, if he declines to take preference shares, he may 
sell the privilege of taking them to any purchaser approved by the directors, 
and may retain, sell, or surrender, his original shares in respect of which all 
liability shall have been discharged, at his option. With respect to original 
shares on which the payment of calls cannot be obtained, they shall be de- 
clared forfeited, and disposed of with the preference shares intended to be 
attached to them, by the directors, for the benefit of the Company. The 
result will be that there will be 30,000 preference shares, and 30,000 original 
shares, a very large proportion of the former being held by holders of the 
latter ; and it is proposed that the surplus profits, after payment of the pre- 
ferential dividend of £7 per cent. shall belong to the holders of preference 
shares and of original shares without distinction. 
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By this arrangement substantial justice will be done to the existing share- 
holders, they will have the option of advancing the additional capital on which 
a dividend of £7 per cent. is secured, and those to whom it is inconvenient to 
make the further advance of capital, may retain their original shares, to which 
a@ positive value is given by a right to an equal participation in the surplus 
profits, which, by the exercise of ordinary care and prudence, it is quite ex- 
pected will exceed what is required for the fixed dividend on the preferential 
shares. 

The following changes are proposed to be made in the constitution of the 
bank :— 

The office of general director shall be abolished, the number of seven 
directors remaining as at present. 

There shall be one manager, and two of the seven directors, who shall be 
responsible and paid directors, associated with him in authority, one of whom 
shall be in daily attendance at the Banking-house in Newcastle. 

In case of difference of opinion amongst these three, on any point, it shall 
be decided by the directors generally, who shall be specially convened, if neces- 
sary, but who shall meet regularly once a month. 

The guarantee, or reserve fund, shall be invested in exchequer bills, or in 
government securities, so as to be always at command in case of need. 

The directors shall have an absolute vote on the transfer of shares to per- 
sons whom they do not consider eligible as shareholders. 

The note circulation of the Bank shall be given up, and Bank of England 
notes only shall be circulated. 

With these changes in the constitution and management of the Bank, and 
with a clear paid-up capital of £150,000, and the power of increasing it to 
£300,000, it is confidently believed that the business of the Bank may be 
safely and profitably conducted. The deposits and balances due to the cus- 
tomers of the Bank shall be paid to their credit in the new account, so soon 
as the necessary funds can be realised from the assets of the existing share- 
holders ; and the only payment in aid of those assets which will be made out 
of the new capital will be for the purchase of the Banking-houses of the 
Com 


y: 

he new establishment will thus have all the benefit of the connexions of 
the old one, without any drawback ; and it may safely be asserted, that few 
Joint-Stock Banking Companies have been able to commence business under 
more favourable circumstances. In order to carry these measures into effect, 
it will be necessary to hold two special general meetings of shareholders, 
under the provisions of the deed of settlement. 








ON THE PUNISHMENT OF FRAUDULENT DEBTORS. 


Tue pressure of those subjects which have a more direct and 
immediate effect upon the monetary affairs of the country, has 

revented our noticing a subject which is-hardly of secondary 
importance. There is no question that Peel’s Act of 1844, has 
been a most powerful exciting cause of recent disasters; there is 
no question that famine, and gigantic railway speculations, scrip 
and share gambling, have severely aggravated the effects of that 
narrow minded measure, by which, in fact, the many have been 
sacrificed to the cupidity of the few, but it is no less true, that 
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the vitiating effects of our bankruptcy and insolvency laws, have 
been of all others the most long continued predisposing agents. 
What may be the immediate cause of cholera or of influenza, 
we know not, but this we know, that vicious habits, bad water, 
foul air, are the agents by which the physical powers are debili- 
tated and the resisting vitality of the body weakened, and thus 
they become the inveterate predisposing causes regulating the 
number and the severity of the attacks. Also, whatever may 
be the immediate cause by which a panic and a severe commercial 
crisis may be brought about, this we know, that a lax commercial 
morality, careless habits of business, reckless trading, impunity 
in nearly every kind of mercantile offence, created and encouraged 
by the laws of a country, will ever be the predisposing states by 
which the mercantile body is divested of all power of resisting 
any accession of general calamity, or of accommodating itself to 
new, sudden, or ill advised currency acts. It is desirable that 
there should be no bad weather, but the skilful seaman is never- 
theless required to prepare against it,—it is desirable that there 
should be no empirical tempering with the currency, but a 
skilful merchant is nevertheless required to provide against it, 
and to take care that he does not extend without limit his liabilities, 
just as the currency, the instrument of effecting his bargains, 
becomes confined within a narrower and narrower limit. 

Without pursuing the subject further, it must be insisted by 
all who are labouring to prevent, or to mitigate, the sufferings 
consequent on commercial difficulties, that vicious bankruptcy 
laws are at the roots of the evil, and that no improvement of our 
currency (vicious as under Peel’s act it is), no extension of free 
trade principles, will be of any permanent good whatever, unless 
these laws be improved,—improved by quickening the procedure, 
rendering it much less costly, by giving much more summary 
power over the person of the debtor, and by a well adjusted 
scale of punishment that shall visit with wholesome stringency 
every wilful insolvent, but shall relieve from all persecution 
every really unfortunate or involuntary insolvent. Public opinion 
is already demanding it, and the proceedings in the bankruptcy 
courts show that a much more correct and humane opinion is 
now held by the judges. During the past month a case was 
adjudged, which gave occasion for the delivery of a most profound 
and philosophical lecture on some of the duties of a trader in 
relation to his creditors, a lecture which we cannot allow to die 
with the voice of the judge, (Mr. Com. Holroyd) nor to pass 
away in the forgotten columns of the daily press; but we give it 
a more persistent form in these pages, and should be glad to see 
it even more generally diffused than it already has been in the 
25,000 copies of the columns of the Times Newspaper. 
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Court of Bankruptcy, Basinghall Street, Dec. 17.—Before Mr. Commissioner 
Holroyd. 


IN THE BANKRUPTCY OF W. QUINCEY. 


The bankrupt was a tinplate-worker in Old Street, St. Luke’s. He 
applied for his certificate some weeks ago, and his Honour deferred judgment 
until this day. 

The judgment of the Court was as follows: I have carefully considered all 
the circumstances of the case, and I feel bound to say that the embarassments 
of the bankrupt must be attributed to his own fault, and not to the casualties 
of trade, or unavoidable misfortune. His trade, that of a tinplate-worker, was 
a most extensive one. I believe it was one of the largest establishments of the 
kind in London; but, although it may be said to have exhibited much of “ the 
grand and marvellous,” as the result has shown, it certainly embraced little of 
the solid or the profitable. It appears to me that this lamentable consequence 
is mainly to be traced to that most ruinous of all resources—excessive engage- 
ments in bill transactions, many of which were accommodation and renewals 
thereof from time to time. These were truly stated by the learned counsel for 
the assignees to be heavy, continuous, and extensive. In April, 1846, I think, 
the bankrupt was under acceptances to one house to the amount of £30,000. 
A system of apparently unrestricted accommodation had been going on for 
some years between the bankrupt and some other trading firms in succession. 
At the time of the bankruptcy his bond fide debt to Messrs. Ricketts, James, 
and Co., for goods bought and money lent by the three successive firms of 
Vigors and Co.; Trevelyan James; and Ricketts, James, and Co., was about 
z£ 9,000. This was met by bills, many of which had been renewed from time 
to time ; and there were other acceptances of the bankrupt in circulation, for 
the accommodation of Ricketts, James, and Co., amounting to about £12,000. 
The total amount of credits for value and liabilities is above £62,000, by far 
the greater portion of which is represented by bill-holders; and the assets will 
range between £10,000 and £12,000. ow, a business cannot be deemed 
prosperous unless the value of the annual produce exceeds that of the annual 
consumption. The present case, unfortunately, continued for some years 
previous to the bankruptcy to exhibit a reverse picture. The natural conse- 
nae of this would have been a decrease in the capital, and a conseapentling 

iminution in the annual produce. What, then, was the bankrupt’s resource? 
e transactions of his trade were provided for by bills of exchange; and, as 
his total expenditure very much exceeded his revenue, in order to meet the 
deficiency, bills to a large amount were drawn or acceptances given, and when 
they became due were paid by other bills, with accumulated interest and com- 
mission. This system is repeated from time to time, and further, notwith- 
standing the inability of the bankrupt to meet his own bills, he became party 
to a similar course of proceeding for the accomodation of others with whom he 
had large dealings. That learned and powerful writer, Adam Smith, in 
speaking of the evils of this system, and the loss which must arise from any 
such operation, says, “The project of replenishing coffers in this manner may 
be compared to that of a man who had a water-pond from which a stream was 
continually running out, and into which no stream was running, but who pro- 
posed to keep it always equally full by employing a number of people to go 
continually with buckets to a well some miles distant in order to bring water 
to replenish it.” This case then appears to me to afford a striking example 
of the great abuse which may be made in the circulation of paper securities. 
Let it not be, however, supposed that the Court undervalues the facilities 
afforded to commerce through the medium of bills of exchange. The exchange 
carried on by this medium has been called “the waters upon which the vessel 
of commerce floats.” But to carry the simile further, it should be remembered 
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that there are “ merchant-marring ” rocks in every sea, and upon such a reef 
every trader sooner or later will most assuredly be stranded who continues 
ear after year to bolster up his credit by the re-discounting or renewal of bills 
m time to time, until at length? unable to obtain further assistance, he has 

to steer his course through a mass of accumulated obligations which must 
necessarily overwhelm him. Such a trader may be said to “ vent:re madly on 
a desperate mart,” for no house can be ee Se by such a 
system. The expedient must fail at last, and ruin be the inevitable conse- 
quence. The only excuse made for the conduct of the bankrupt in this respect 
is that Messrs. Ricketts and James were his principal creditors, and to have 
refused acceptances for them would have brought the bankrup at once into 
the Gazette. Willing as the Court may be to make reasonable allowance for 
the weakness of human nature, it cannot exculpate the bankrupt’s conduct. 
There are certain general rules of commercial prudence—certain landmarks of 
right and wrong, which should regulate the conduct of every trader, and of 
these none is more important than that as long as he carries on his trade he 
should do no act at the cost of his independence. Thus he may always be 
ready to say, “ Let fortune do her worst, whatever she ‘makes us lose, so long 
as she never makes us lose our honesty and independence.” It is related, that 
“so high was the general estimation in which the merchants of Italy were 
held for honour and integrity, that the simple affirmation, ‘In fede d’un real 
mercatante,’ or ‘by the faith of a true merchant,’ was considered one of the 
most solemn that could be made.” May the character of the British merchant 
ever stand as high! But what becomes of this boasted faith in the trader who 
sacrifices his independence for the convenience of a particular creditor? In 
this case the bankrupt, not being able duly to meet his payments with Messrs. 
Ricketts and James, and fearing the consequences, incurs further liabilities on 
their account. Is this right or excusable with a due regard to the interests of 
his other creditors? Certainly not. In truth, it appears to me to amount 
almost to an admission that his affairs were in such a state that he ought 
without further delay to have laid a statement of them before his creditors. 
The bankruptcy, liowever, was delayed till, ex necessitate, it followed that of 
Messrs. Ricketts and James. His Honour then referred to the incorrect 
manner in which the books were kept, and referred to the evidence of the 
bankrupt’s own accountant in confirmation of what he stated. The learned 
Commissioner proceeded.—Now, the consequence of this ena state of 
his books is, that there is no one period of time since the Ist of January, 1834, 
when Mr. Howard retired from this business and the bankrupt commenced 
carrying it on on his own account, at which it can be made to appear whether 
he was solvent or insolvent. A further consequence of this is a balance-sheet 
extending over the whole period of 13 years. Mr. Lawrance, in his able 
address to the Court on behalf of the bankrupt, said that he had for many 
years traded prosperously, and occupied a high position in the mercantile 
world. Do the bankrupt’s books support this assertion, or show that he was 
worthy of such a position. Has he performed what his character and station 
in the mercantile world required of him? On the contrary, he has altogether 
disregarded one of the strongest obligations upon him as a trader. I had 
occasion in a late case to dwell at some length upon the great importance of 
accuracy and regularity in book-keeping, as well as upon the ruinous conse- 
quences of obscurity in this department. If a trader be desirous of securing a 
correct and satisfactory statement of his affairs, there must be no intermission 


in book-keeping. To repeat the observations of an able writer on this subject, 
—“The | aren ed book-keeping 1s of such inflexible rigour that it never 


admits of relaxation under any conceivable circumstances, though it adapts 
itself with equal facility to every possible matter of account.” Traders cannot 
too often call to mind the proverb, “‘ Ubi non est ordo, ibi est confusio,” 
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This, which is applicable on most occasions, is universally true in mercantile 
affairs; and, on this point, I cannot doubt but that the bankrupt’s own 
conscience must be his answer. The mismanagement of his trade, for we can 
call it nothing else, when we look to the trad expenses (£66,840) as compared 
with the profits (£69,195), 20 per cent. on the net amount of sales, and the 
excess of his housekeeping and family expenditure (£22,610), as compared 
with his net profits, may all, I think, be easily accounted for by the confusion 
of his accounts, his never “ taking stuck,” and his consequent ignorance of the 
real state of his affairs. Reviewing the whole of this case, I think the bank- 
rupt was guilty of great negligence and indiscretion in a business which 
required extraordinary circumspection and prudence. (After enumerating the 
leading circumstances of the case, his Honour proceeded.) He (the bankrupt) 
had to compete with rising establishments similar to his own, but probably of 
a much less expensive character. _I find also that the losses sustained by the 
bankrupt were considerably above £8,900 for bad debits carried to losses, so 
that some hundreds ought to have been written off every year on that account. 
The stock also was of a very uncertain nature, and, judging from the losses on 
the sale under the fiat,-its value must always have been precarious. Without 
nicely scanning the domestic expenses of the bankrupt, it is obvious that they 
amounted to a sum out of all proportion to what would appear to have been 
the profits of his trading. _As to his profits, he very probably was deceived ; 
but if so, that arose from irregularity in his accounts. Under all the circum- 
stances, and having regard to the high position held by the bankrupt as a 
trader, which must operate in aggravation of his default, more particularly in 
his book-keeping, the Court adjudges that the allowance of his certificate 
be suspended for one year from the day of his application, the 9th of Novem- 
ber last. 
Protection for one month was granted. 


If men who thus give their talents to the elucidation of the 
subjects they adjudicate, be supported by a wise commercial code, 
—and they are powerless without it,—we venture to predict that 
commercial crises will soon be matters of history, and that the 
ancient habits of cautious plodding industry will take the place 
among ourgnerchants of their present extravagance and daring 
ventures. The Tulipomania of Holland gave rise to such a stern 
code as has, if not entirely prevented, yet greatly controlled the 
misconduct of the Dutch merchant. 


Savings’ Banks. 


THE RESULT OF THE TRANSACTIONS OF THE SAVINGS’ BANK 
DEPOSITORS DURING 1847. 
Tue past year, although one of unusual commercial depres- 
sion, and consequent low prices, has been pre-eminently dis- 
tinguished for bringing out the principal objects in the establish- 
ment of Savings’ Banks, viz., the accumulation of small sums by 
the smallest class of the depositors, and the withdrawal, on the 
part of the largest classes of the depositors, of their funds when 
they become individually large, and when other more suitable 
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and more profitable investments can be procured. One example, 
which has been deduced from the general statements of the funds 
of a large London Savings’ Bank, for the two years ended 
respectively on the 20th November, 1846 and 1847, filled up 
and returned to the National Debt Office pursuant to the sta- 
tutes, and which may be deemed applicable to all the other 
Savings’ Banks, will suffice to corroborate this assertion. 
According to these statements, the total amount of the 
balances of each class of the depositors stood thus at the periods 
mentioned : 
20th Nov., 1847. 20th Nov., 1846. 
£ £ 


Balances not exceeding £20 each ........ 188,884 
Ditto between £20 and £50 each...... 328,950 
Ditto ee £50 and £100 ,, ...... 397,260 
Ditto ee £100 and £150 ,, ...... 267,374 
Ditto bs £150 and £200,, ...... 203,729 
Ditto exceeding £200.....csseeeeseee °12,884 





Totals on 20th Nov., 1846, and 1847.. 1,349,081 1,172,678 
Total on 20th Nov., 1847 .........++. 1,172,678 _ 


Decrease in 1847........ 176,403 


The difference in the amounts of the above balances on the 20th 
November, 1847, and on the 20th November, 1846, is thus 
shown : 


On 20th Nov., 1847. 
Increase. Decrease, 
4 é 


Balances not exceeding £20 each ......eee00. 1,445 me 
Ditto between £20 and £50 each ee 14,041 
Ditto oo MEDMMTIED .. adcerecess, os 52,548 
Ditto oo «SACD ERE ZIDD 4» ccoccecece os 54,337 
Ditto gp SE END oh edesevwsee oe 52,869 
Ditto exceeding £200 each ...c.secccceee oe 4,053 





Totals on 20th November, 1847...... 1,445 177,848 
Increase cccccccccccccccccs co 1,445 





Balance, decrease eccescccccccsccrcccces 176,403 


The proportions which the above increase and decrease in the 
total amounts of the balances on the 20th November, 1847, bear 
to the total amounts of the balances on the 20th November, 
1846, will be found to be as follows: 


On 20th November, 1847. 
Decrease. 


c 4 
Balances exceeding £200 each ......+. one-third. 
Ditto between £150 and £200 each.. one-fourth. 
Ditto jm £100 and £150 one-fifth. 
Ditto ves £50'and £100 one-seventh. 
Ditto os £20 and £50 99 cece one-twenty-third. 
Ditto not exceeding £20 ...., ....one-ninety-sixth. coe 


Again, according to the same statements, the total number of 
depositors in each class on the 20th November, 1846, and the 
20th November, 1847, stood thus: 
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20th Nov., 20th Nov., 
1846, 1847, 


z 
Depositors whose respective balances did not exceed £20 each. .18,974 19,792 
Ditto ditto were between £20 and £50 ,, ..10, 10,123 
Ditto ditto is £50 and £100 ,, .. 5,698 4,955 
Ditto ditto a £100 and £150 ,, .. 2,204 1,763 
Ditto ditto o £150and £200 ,, .. 1,187 880 
Ditto ditto exceeded £200 cach ...seeeeeee- 44 30 





Totals on 20th Nov., 1846 and 1847 ......0+00+%..38,653 37,543 
Total on 20th Nov., 1847 ...csscccecvcccececcceeeds 4a woe 


Decrease in 1847... .cccccccccccecces 1,110 


The difference in the numbers of the above classes of depositors 
on the 20th November, 1847, and on the 20th November, 1846, 
is thus shown : 
On 20th Nov., 1847. 
Increase, Decrease. 


£ £ 

Depositors whose respective balances did not exceed £20 each.. 818 -- 
Ditto ditto were between £20 and £50 ,, .. ee 423 
Ditto ditto ” £50 and £100 ,, ..  .. 743 
Ditto ditto 9 £100 and £150 ,, .. oe 441 
Ditto ditto — |, aera 307 
Ditto ditto exceeded £200 each ...cccccceee ae 14 
Totals on 20th Nov., 1847 ecocesscce GO 1,928 
IMcrense.cccccccccccvcccccccccccccceccccccsess § «©6818 


Balemes, GOWNS <.00.0000 cvcsccvocsosccsces coos 1,110 


The proportions which the above increase and decrease in the 
total number of depositors in each class on the 20th November, 
1847, bear to the total number of depositors, in each class, on 
the 20th November, 1846, will be found to be as follows : 
On 20th November, 1847. 
Increase. — 


Depositors whose respective balances exceeded 
£200 cach cccccccccccccccccccccccccccece cece one-third. 
Ditto ditto were between £150 & £200 each cose one-third. 
Ditto ditto - £100 & £150 ,, ene one-fifth. 
Ditto ditto “~ £50 & £100 ,, bs00 one-seventh. 
Ditto ditto pe £20 & £50 ,, oan one-twenty-fourth 
Ditto ditto did not exceed £20 each one-twenty-third. 


A single glance at the above details will be sufficient to con- 
vince the most sceptical that, whatever may have been the result 
of the transactions of the depositors in the Savings’ Banks 
generally in any previous years, those institutions, judging from 
the proceedings of the one to which the above particulars imme- 
diately refer, and according to which all the others may very 
fairly be estimated, have been most satisfactorily accomplishing, 
during the past year, the objects for which they were originally 
established. It matters not whether the money which has been 
largely withdrawn from them during the year has been devoted 
to the construction of Railways, or to direct investment in the 
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Government Funds, on account of the low prices, or to the legi- 
timate purposes of trade and commerce, either directly by the 
depositors themselves, or indirectly through the medium of Joint 
Stock Banks, or any other similar establishments, the intentions 
of the Founders of Savings’ Banks, and of successive Govern- 
ments and Parliaments which have fostered and encouraged them, 
have been fully answered by the increased number of the smallest 
class of the depositors and the increased amount of their deposits, 
and by the reduced number of the larger classes of the depositors 
and the reduced amount of their deposits, in a regular progressive 
ratio from those depositors whose balances exceeded £200 to 
those whose balances were between £20 and £50 each. 

The loss which has resulted to the nation from the decreased 
amount alluded to, is, however, another consideration. We have 
already, in our last number, shown that the sales of Stock by the 
National Debt Commissioners, to meet the demands of the 
Savings’ Bank depositors, for the return of their money from 
March to June last, entailed a loss upon the nation exceeding 
one hundred thousand pounds, and we shall be able to show the 
further loss arising from the subsequent sales for the same pur-_ 
pose from June to last month, after the publication of a Parlia- 
mentary Return moved for by Mr. Hume, during the recent 
short session. The subject of the loss incurred throughout the 
past year may then, no doubt, be again usefully adverted to. 

It will have been perceived that we have purposely suppressed 
the name and precise locality of the Savings’ Bank, from the 
general statements of which, for the two last years, we huve ex- 
tracted, by way of example, the particulars relating to the increase 
and decrease in the number of the different classes of the deposi- 
tors, and in the amount of their deposits, lest it should appear 
invidious to particularize that one institution, and not wishing 
to give umbrage to any of the officers employed in it, because we 
are quite aware that, as the means for the payment of salaries 
and other expenses of management, depend upon the amount 
deposited, it must be difficult for the parties interested in the 
extent of that amount to bring themselves to believe that a con- 
siderable diminution in the number of the larger balances forming 
the greatest portion of it, can be in any respect desirable. The 
fault, however, is not theirs, but that of the system. 

It has been too much the custom of late years for Comp- 
trollers of Savings’ Banks to attempt, in their reports to 
managers, and in the published statements of their transactions, 
to lead them and the public to estimate the utility of those insti- 
tutions according to the increase in the amount of money depo- 
sited in them, without reference to the classes of persons by whom 
such increased amount was deposited. Thus, for instance, the 
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circumstance that the funds of one Savings’ Bank in London 
had, from November 1842, to June 1843, during which period 
the 3 per cent. Consols were as high in price as 97, and when 
the depositors in that Savings’ Bank were receiving interest on 
their deposits at the rate of nearly 34 per cent. per annum,—in- 
creased by a sum of about £70,000, was considered of so gratify- 
ing a nature as to afford the Comptroller and Secretary of that 
Savings’ Bank the satisfaction to report, at a general meeting of 
the Managers held in the latter month, that during that portion 
of the year, the institution, both in the increased amount of the 
deposits, and in the reduced amount of the repayments, had 
manifested an extraordinary state of prosperity, far exceeding 
that which had been shown for several years previous. 

The increase of funds during 1843, which constituted the 
extraordinary. prosperity alluded to in June, was thus divided 
among the different classes of the depositors on the 30th November 
following, according to the statement transmitted to the National 
Debt Office. 


On the depositors’ balances between £150 and £200 each, the increase was.. 
Ditto ditto £100 and £150 _,, nat 
Ditto ditto £50 and £100 
Ditto ditto £20 and £50 


” 
” 


Ditto ditto not exceeding £20 


Total increase 


So that of the total increase, amounting to £101,434 in the depo- 
sitors’ balances of the different classes up to £200 each, the 
increase in the class of depositors whose balances did not exceed 
£20 each, was only £4,875 or one twentieth part of the total 
increase. 

Conceiving that the chief object in the establishment of 
Savings’ Banks, as originally contemplated by their founders, 
was the receipt of small savings from the industrious classes, we 
consider that exultation at any extraordinary degree of prosperity, 
or rather utility or success experienced by those institutions, 
would be more justifiable and suitable, if exhibited at the result 
of the transactions during the past year, such as we have displayed 
it, when the balances of the smallest class of depositors have 
increased, while those of the larger classes have been reduced, 
than when the transactions have been attended with a result 
showing the increase in the amount of the balances of the smallest 
class of the depositors, to bear such a small proportion to the 
increase in the amount of the balances of the other classes of the 
depositors as £4,875 to £96,559. 

But the fact as regards Savings’ Banks is the same as 
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unfortunately regards other charitable institutions,—that they all 
more or less exhibit lists of titled and other well known patrons, 
managers, or directors, who seldom interfere with official details, 
and that in the machinery of each there are salaried officers who 
are anxious for the surpassing prosperity of the one upon which 
they depend, and who, therefore, infuse into their proceedings a 
portion of the genuine trading spirit; for, although the desire 
may be neither disgraceful to the individual concerned, nor un- 
natural, it has no business to appear in the overt acts of the 
institution, or in the details of their proceedings printed under 
the direction of their officers. 

Whenever, therefore, it may be deemed expedient by the 
government to propose to parliament a reconsideration of the 
Savings’ Bank Statutes,—and the officers of some Savings’ Banks 
have recently been urging with much earnestness on the Chan- 
cellor of the Exchequer the necessity of this step, with the view, 
however, solely of increasing the rate of interest payable to the 
depositors, in order to stop the withdrawal by them of the larger 
balances,—the result of the transactions of the Savings’ Banks 
depositors during the past year will tend more than any other 
circumstance to place the Savings’ Bank question in its proper 
light; and show the propriety not only of making some regulation 
respecting the withdrawal of deposits when they become in- 
dividually large, and when other modes of investment offer, so 
that such withdrawal may be attended with as little loss to the 
public as possible, but also of adopting some other than the 
existing plan of providing funds for the payments of the expenses 
of management, which has been found to offer an inducement to 
the Savings’ Bank officers to encourage a progressive increase of 
the larger classes of balances, and a retention of them after they 
have reached the maximum amount allowed by the statute, even 
although the withdrawal of them would be at the time beneficial 
to the depositors themselves, and might be effected without 
causing a material loss, if any, to the public. 





EFFECT OF THE MONETARY PRESSURE ON SAVINGS’ BANKS’ 
DEPOSITS IN LONDON AND EDINBURGH. 


Tue following comparative particulars are extracted from the 
last Annual General Statement, and transmitted to the National 
Debt Office, of one of the principal Savings’s Banks in London, 
(Charing Cross), and of the principal Savings’ Bank in Edinburgh, 
(Head of the Mound) :— 

VOL. VIII. D 
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IN THE YEAR ENDED 20th NOVEMBER, 1847. London. Edinburgh. 


rf £ 
Sums actually paid to Depositors in money, including Interest .. 520,898 204,787 
Sums received of Depositors ......cescscccccccccccccsccccssess J00,36) 3255 





Balance, being excess of payments over deposits....++++++ 214,529 73,532 





Interest on Monies invested with National Debt Commissioners, 
including Interest on Sums drawn for by the Trustees upon 
the Commissioners, Interest on the Treasurer’s Account, and 
Cash received for issue of Duplicate Deposit Books ......-.+. 42,017 11,078 
2 


Interest credited to the Depositors ...ssecececcccccceescecesess 36,979 9,626 





Reserved Interest and Profit ..cccccccccccccccccccccccess 5,038 1,447 
Amount actually paid for management ....ceeccceccseccccceceess 5,241 1,321 





Surplus .....cccccccccccccccccccccccccccscscescccccscccccseccsccseses 126 


—— 


Amount expended in CXCeSS seeeseececsecccccersecrccess 203 


Number of operations by Depositors ....+eccescccccecseecscveseseeses 81,822 


Expenses of Management — 
Salaries and Allowances....cccccccccccccccccccccccsccsescsess 4,245 
Rent, Taxes, Rates, Insurance, Coals and Gas ..seseeseeeesece 471 
Printing and Stationery ...s-ceccccescecccccceccceccsscvcceces 
Repairs and Alterations .....cccccccsecccsccccvcceccceccsevers 
Law Expenses ...ccccccccccccccccccccccccccccccccsecececscese 


BUMETICS. c pocccccdeccccescccocccescsoeococcepeccececcoeeoesee 





Total Expenses of Management ...scccccececccccccsenes 





Number of Depositors, whose respective balances on 20th Novem., 
1847, did not exceed £20 each ...ccccccccccccccecccccccsees 19,792 
Number of the other Depositors ...sccccscececcececccsceeseess 17,855 





Total Number of Depositors’ Balances ..seceseseeesecees 37,647 





x &. @, 
Rate per cent. of Annual Interest allowed to the Depositors...... 218 4 





Lowest Sum on which Interest is computed ..ccececeseesesseess 020 0 





Comptroller 
& Secretary ; 
2 Auditors; Actuary; 
Number and Style of Officers employed .....see+eeee+eeee6 ChiefCashier Cashier ; 
& Account.; 10 Clerks. 
3 Cashiers ; 
6 Clerks. 





Total balances due to all the Depositors on the 20th of 
WROTE, TOE ccecicccccccccecessccccecscsoeseos ELIGRGIR SEI 





The state of monetary affairs throughout the last year has, it 
will have been seen, had its effect on both the above institutions 
in producing an excess in amount of payments over deposits, and 
to a greater extent in proportion to the total amount of the de- 
positors’ balances in the institution in Edinburgh than in the one 
in London, 

The number of depositors in the former holding the smallest 
class of balances, viz., £21,082, compared with the total number, 
viz., £26,076, merits attention. The encouragement which ought 
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to be given to this class of depositors is, however, a point upon 
which Mr. Maitland, the Actuary, insists, both in his annual re- 
ports and in his other publications, to which we have on several 
former occasions favourably alluded. He maintains, and most 
properly so, that Savings’ Banks ought’not to be used as places 
of fixed investment for sums that might be otherwise invested, 
and that they should not supply the accommodation afforded by 
the deposit account system of the ordinary commercial banks, 
but that they should be places of deposit for small sums only. 
If they were such, and such alone, they would then be exclusively 
useful, and would exactly come up to the desire and intention of 
the Legislature. Mr. Maitland, it is clear, from the above par- 
ticulars, acts up to the principle he endeavours to inculcate. The 
economy practised in the management of his Savings’ Bank is 
also a striking feature. He calculates that the ordinary expenses 
of Savings’? Banks can be defrayed at the rate of about one 
shilling per annum for each individual deposit account, a calcu- 
lation which is as nearly as possible verified in the case of his 
own establishment. 


BALANCE SHEETS OF THE COMMERCIAL FIRMS WHICH 
HAVE RECENTLY FAILED. 


Messrs. TRUEMAN & Cook. 


At a meeting of the creditors of Messrs. Trueman & Cook, the extensive 
colonial brokers, who suspended payments on the 16th of November, 1847, 
held on the 22nd of December, 1847, at their counting house in Mincing Lane, 
Henry Kingcote, Esq., in the chair, the following balance sheet, showing the 
state of the house at the date of its stoppage, was laid before the meeting. 


General Statement of the Affairs of Messrs. Trueman & Cook, Nov. 15th, 18-47. 


Dr. , aa £ 8. d., 
To amount of acceptances out... .. 360,835 13 3 
Less a sum of £500 off one bill for £3,500 
with the London Joint-Stock Bank, upon 
which they advanced only £3000 e. 500 0 0 
——_——_ 860,335 13 2 
To sundry creditors on open balances’... 18,769 3 3 
To sundry creditors for produce sold, the proceeds of which : 
will be paid to them so soon as it is received by Trueman 
and Cook an we aes ag 42,330 18 8 
To sundry creditors holding security :— 
Estimated‘ value of securities held by them 90,500 0 0 
Amount of their claims .. e -» 68,749 5 0 


Amount available to the estate as percontra 21,750 15 0 


ee 
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To liabilities on bills receivable under dise. £87,362 10 0 
Do. do. do. guarantee 1,000 0 0 


£88,362 10 0 
The whole of these bills will be duly honoured by the 
acceptors, and proceeds are expected to cover the guarantee ; 


in which case there will be no claim on the estate in respect 
of the above sum of £88,362 10s. 


£379,104 16 5 


Cr Amount at which Amount which they are 


they stand to debit. estimated to produce. 
By sundry debtors (good), £112,420 0 4 
By less amount to be paid over to creditors, 
as percontra.... £42,330 18 8 
—————. £70,089 1 8 £70,089 1 8 
By do., partly secured “a - .. 360,519 19 6 220,609 6 
By do., doubtful, unsecured ave ids 9,899 14 3 4,650 10 
By bills receivable, in hand vt ~. 16,157 12 N 13,561 6 
By cash balance, at bankers, £1,048 17 3 
By do., in hand oe 1,300 0 0 
————__ 2,348 17 3 2,348 17 3 
By produce in hand es - , 52,825 11 11 52,825 11 11 
By surplus balance of securities, as per contra 21,750 15 0 21,750 15 0 





£532,591 12 6 £385,835 8 8 
Less salaries and charges to be paid,— 
£1,500 0 0 
Charges of sending an efficient person to the 
West Indies, and other expenses of liqui- 
dation, say a £2,500 0 0 
4,000 0 0 


—_—_—— 


£331,835 8 8 
Estimated proceeds of Mr. Cook’s separate estate, £22,000. 


The balance at the bankers was £11,048 17s. 3d.; but they wrote off a sum 
of £10,000 to the loan account, which has increased the surplus balance arisin 
from securities, upon which advances were made to the sum of £21,750 l5s., 
as stated above. -_—__ 

In addition to the above statement, a very satisfactory report was presented 
by Mr. Coleman, the accountant (who had fbeen appointed by the Bank of 
England), approving of the suspension of payments by the house at the time 
it took place, as bemg the most beneficial course for the creditors. There 
was also laid before the meeting the following supplemental statement, show- 
ing the amount of the debts and assets at the present time (22nd of December, 
1847), which upon the result of these statements appeared as follows :— 


Liabilities. £ s. d. 

- ae i 297,435 13 2 

Creditors on open balances oe as nr -- 22,345 2 0 

Creditors secured fully - £68,449 5 0 

With surplus we al ‘ 21,750 15 0 . 

Liabilities on bills under discount and 
on guarantee, all good a 89,362 10 0 


Total acceptances 


Total liabilities £319,780 15 2 
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Assets. £ 

Good debts _ oe oe oe ne -» _ 70,089 
Debts secured .. an a is ie es 177,815 
Cash balance in hand and at bankers’ hie at 2,348 1 
Produce is Sa “ “ es as 36,108 11 
Doubtful debts, valued at ia - oe ¥ 4,650 10 
Billson hand... as ne i ‘a .. 13,561 6 
Surplus balance of securities .. we oe «» 21,750 15 


Total assets £326,324 7 


The surplus of the private property, after payment of the private liabilities, 
would be also available. 

It was then stated to the meeting that the house would be prepared to pay 
20s. in the pound by three instalments of 5s. in the pound each, the first to 
be paid on the 18th day of January, 1848; the second on the 18th day of May, 
1848; the third on the 18th day of September, 1848; and by two instalments 
of 2s. 6d. in the pound each, the first on the 18th day of January, 1849, and 
the last on the 18th day of April, 1849. It was thereupon resolved, 

1. That it is expedient for the creditors to concur in allowing the house to 
proceed with the administration of its affairs under inspectors, and that the 
following gentlemen be requested to act as such inspectors :—Joshua Bates, 
Esq., Henry D. Blythe, Esq., and Eric Erichsen, Esq. 

2. That the house be authorised to pay small debts, not exceeding in the 
aggregate £1,500. 

3. That a deed be forthwith prepared by which the partners shall covenant 
to pay 20s. in the pound according to the proposal, viz. :— 

5s. in the pound on the 18th of January, 1848; 5s. in the pound on the 
the 18th of May, 1848; 5s. in the pound on the 18th of September, 1848 ; 
2s. 6d. in the pound on the 18th of January, 1849; 2s. 6d. in the pound on 
the 18th of April, 1849. 

4. That such deed shall contain covenants by the creditors not to sue, and 
an ultimate release on payment of the instalments. But with such provisions 
as the inspectors shall deem necessary for assigning all the outstanding assets 
to trustees, in case there shall be any default in payment of the instalments, or 
in case they shall otherwise deem it necessary. 

5. That the deed shall, in other respects, be prepared in such manner as 
the inspectors, on behalf of the creditors, shall approve, and with such clauses 
as are usual in deeds of inspectorship. 

6. That the house shall be at liberty to give its promissory notes or accept- 
ances for the several instalments, such notes or acceptances, when paid, being 
in satisfaction of the instalments for which they are given, and the parties 
taking the same being bound by the terms of the deed of inspectorship. 

7. That creditors acceding to this arrangement, shall not be prejudiced as 
to their rights against third parties, or upon their securities. 

8. That the private property of the partners, after payment of their separate 
liabilities, be made available for the payment of the instalments, or otherwise 
applied in the administration, as the inspectors may direct. 

9. That Mr. Trueman, Sen., and Mr. Trueman, Jun., and Mr. William 
Cook, be relieved from attending to the administration, and that the same be 
conducted by Mr. Cook and Mr. Windsor, under the inspectors. 

It having been stated to the meeting that the partners would require no 
allowance during the liquidation, 

It was further resolved,—That any of the partners should be at liberty to 
transact business as brokers, on their covenanting not to use, either directly or 
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indirectly, any of the existing assets of the firm, and to incur no new engage- 
ments which could by any possibility be thrown on the existing assets. But 
such business shall be discontinued if the inspectors shall certify that it ought 
not to be continued. 





Messrs. LACKERSTEEN AND Co. 

A meeting of the creditors of this firm, who stopped payment on the 20th 
Nov. last, was held on the 4th Dee. ult., when the following balance sheets 
were laid before the meeting, relating to Messrs. Lackersteen & Co., and 
Messrs Lackersteen, Crake & Co., who were connected together in business. 
Statement of the Affairs of A. A. Lackersteen, of Moorgate Street, Nov. 20, 1847: 

Claims. LB at £ s.d. 

To sundry creditors holding acceptances unsecured .. .. 77,548 18 0 
To sundry creditors holding acceptances 
fully secured, estimated value of se- 


curities. . ea de ow wa 77,900 3 
Amount due to creditors we és 48,763 13 0 


Balance taken as an asset per contra .. £29,136 10 7 


To sundry creditors on balances undrawn for. . Pe « 241713 8 
To sundry creditors partly secured .. 7,964 11 3 
Deduct amount of securities .. ~ 7,350 0 O 


—_——_—_—_ 614 11 3 


104,581 2 6 
To liabilities on bills receivable, amounting to £208,804 11s. 
10d., of which £20,000 has run out, and claims are expec- , 
ted to be made on the estate amounting to. . aa oo 698504 12.6 


£178,115 15 0 


Assets. Ledger Estimated to 
Balances. 
-_— «. © 
By cash balance and bills of exchange .. 4,391 16 10 
By book debts, good... oe ‘ia 41,742 7 9 
Ditto doubtful and bad .. si ‘i 10,891 14 11 
By adventures &c., not realized. . aa 14,968 15 10 
By surplus securities, per contra ae 29,136 10 7 





101,125 5 11 
By balance of profit and loss account .. 21,625 14 6 





£122,761 0 5 £80,742 7 9 








Statement of the Affairs of Messrs. Lackersteen, Crake and Co., of 9, Moor- 
gate Street, from July 1, to November, 1847. 

Claims. en te He £ s. d, 

To sundry creditors holding acceptances unsecured. . .. 32,392 6 1 

To sundry creditors holding acceptances 
fully secured .. He We be 2,032 0 10 

To sundry creditors on balances undrawn for. . ve oe 5,162 18 9 


£37,555 4 10 
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Assets. Ledger Estimated to 
Balances. produce. 

s. d. eh 

By bills of exchange and cash on hand. . 18,671 5 9 13,850 5 9 

By book debts .. 20619 3 20619 3 

By property ‘< a 2,000 0.0 2,000 0 0 

By adventures outstanding ‘ 428 1 7 500 0 O 
By John Lackersteen a Brothers, a as 

per ledger balance... 8,693 15 11 ~—-8,693 15 11 


30,000 2 6 25,251 O11 
Advanced on the former concern oa 8,243 11 5 


£38,243 13 11 £25,251 0 11 








Since the partnership was formed, in July last, the bills drawn on A. A. 
Lackersteen have, in some instances, been accepted, and often have been en- 
dorsed in the name of on Crake, & Co., but if claimed on this estate, 
the claims upon the estate of A. A. Lackersteen will be reduced to the same 
extent. 





Messrs. THURBURN AND Co. 


The creditors of Messrs. Thurburn and Co., East India merchants, whose 
failure was announced on the 8th November, held a meeting on the 30th 
November, 1847, Mr. Thomas Dent in the chair, when the following statement 
of affairs was submitted for consideration :— 


Debts. £ s. da 


The house is under acceptances for .. we os .. 252,807 0 0 
Part of these acceptances are against consign- 

ments of produce, of which the bills of 

lading are in the hands of the holders to 

the amount of P £65,734 0 0 
Further part of these are against sundry secu- 

rities, either held by the holders of the 

acceptances, or by their pre el in 

Calcutta, to the amount of 0% -. 66,254 0 0 

—————— 131,988 


Balance uncovered .. -. 120,819 0 


N. B.—Of the above amount of £65, 734 ‘asaliit it 
is moreover probable that the sum of £4 wenn 116 will be pro- 
vided for by third parties. 
Of the above uncovered acceptances it is gee that there 
will be retired by third parties the sum of . -- 16,380 


104,439 
Liability on bills receivable bearing Thurburn and Co.’s en- 
dorsement, atk 000, of which there will be claims on their 
estate .. - me .. 4,700 0 


Total debts .. ‘ oe Pir a £109,139 0 O 
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Assets. a a € Y J ee! 
Amount due by the correspondents of the 
house in Calcutta to Thurburn and Co., 
upon the various accounts, is si .. 163,016 
A further sum due by them for funds remitted 
to Calcutta, for returns in bills unconnected 
with Thurburn and Co.’s general account, 


about 4,000 0 0 


167,016 0 0 


Deduct amount of acceptances upon securities 
other than produce per contra... .. 66,254 0 0 


100,672 
Amount of balance at banker’s, and due by various debtors, 
all good, and in the course of early realization .. -« je 
Amount of bills receivable .. - -. 30,893 0 0 
Deduct amount of loan om - «« SIS. 9:0 
——_—_ 2,927 
Balance of account due by another firm in Calcutta .. a 7,000 
Remittances to Calcutta to other parties x ee .. 4,431 
Balance due on consignments to France, about ° .. 17,500 
N. B.—It is probable that there will be a heavy deficit on this 
sum, in which case the difference would have to go to the 
debit of the shippers in Calcutta. 


Totalassets .. oa £139,604 0 0 


The house has no book debts, with the exception of two sums amounting 
together to £25. Of the £65,734 against produce in the debtor account, it 
is probable that £47,116 will be provided by other parties. It is also probable 
that there will be a heavy deficit in the amount of consignments to France. 
The separate estates of the partners will be available, subject to the payment 
of private debts. The house holds a deed of assignment of the indigo proprie- 
tors of the Calcutta house, executed by one of the partners while in this 
country, and which properties are valued at not less than £90,000. This deed 
was given to the agent, who left with full powers for Calcutta by the mail on 
the 20th October. The house will receive, in the course of the season, 
the surplus over outlay of the indigo crop of the season, which, at a very low 
estimate will be £25,000. Remittances are also expected from Calcutta to 
the amount of £55,000, and which would be forwarded before the stoppage 
was known: £10,000 of this has arrived, and £5,000 is expected by the pre- 
sent mail. The following resolution was, on the motion of Mr. J. A. Smith, 
M.P., unanimously adopted :— 

“That it is expedient that the affairs should be liquidated under the direc- 
tion of inspectors, and that the following gentlemen be requested to act as such 
inspectors :—Mr. Alexander Matheson, M.P., Mr. Thomas Dent, and Mr. C. 
Joyce ; and that a dividend be paid as soon as funds can be realized, and that 
a proper deed be prepared, under the direction of the inspectors, containing 
such clauses and provisions as are usual, to be submitted to the creditors for 
approval. That Mr. Thurburn, sen., having come over from Egypt, and 
having hitherto taken no active part in the business, be allowed to return to 
Egypt, and that the liquidation S conducted by Mr. Thurburn, jun. 
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Messrs. SAMUEL PHILLIPS AND Co. 


A meeting of the creditors of Messrs. Samuel Phillips & Co., whose failure 
took place on the 30th of September, was held on the 4th Nov. 1847. The 
following statement, prepared by Mr. Samuel Notley, was submitted for 
consideration :— 


Dr. £ 8 ad. £ s. d. 
To Creditors unsecured .. te ced rye as .. 32,756 10 0 
Ditto partially secured :— 
Claims... a “e ae ma 88,594 9 4 
Securities held by them .. : ; 63,454 18 1 
—_—_ 25,139 11 
Ditto wholly secured :— 


Securities held by them .. we ei 19,374 8 0 
a Ge es ae 8,030 0 9 


Surplus carried as asset, per contra... 11,344 7 
Liabilities on account :— 
Bills payable... sa a “e 136,828 19 9 
Deduct, to be provided for by other parties 93,250 11 
43,578 8 6 


£101,474 9 9 


Cr. £ sd £ sd 
By sundry debtors ;— 
Considered good .. on es es ns - . 35,896 
Considered doubtful and bad £5,353 14s. 8d., estimated at .. 478 
By surplus securities in the hands of creditors, as per contra... 11,344 
By property as per statement .. ee oe ee -. 54,936 


£102,654 15 
Deduct sundry debts to be paid in full, 
as per statement ee as ae 729 3 5 
Expenses of management _ 2% 2,500 0 0 
— 2579 3.5 


£100,075 12 4 


N. B. The contingent liabilities through bills receivable, discounted, 
amount to £133,286 7s. 7d., and although several of the above bills are on 
firms that have suspended payment, still, through other parties to the bills it 
is confidently expected that the whole amount will be provided for. At the 
present date (November 4) upwards: of £46,000: of the above amount will 
have ran off, supposing all the bills on India to be paid, of which there is no 
reason to doubt. 

The above statement, which shows nearly 20s. in the pound, is more fa- 
vourable than was anticipated. At the same time, it transpired in the sub- 
sequent discussion, that among the assets stated above as “ good,” one item of 
£23,000 is a litigated claim at Madras (the recovery of which, although a 
verdict is certain, will depend upon the ultimate position of the house from 
whom it is to be collected); while it was also mentioned that, among the 
liabilities, bills to the amount of £28,000 will possibly have to be paid in full, 
a lien in connexion with them existing upon the Santipore sugar estate. 
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Messrs. Laurence Puiuuips, & Co. 


A meeting of the creditors of Laurence Phillips and Sons, who suspended 
payments on the 15th ult., was held on the 9th November last, when a state- 
ment of the affairs, made up by J. E. Coleman, accountant, was submitted to 
their consideration. Mr. Bonner, of the firm of Bonner, Small, and Co., was 
appointed to the chair, and the statement of affairs gave such general satis- 
faction to the creditors present, that no objection was made against the pro- 
position to have the concern wound up by the house, under inspection, in the 
usual form, and with the customary safeguards. It will be seen by the state- 
ment which we subjoin that the assets present a considerable surplus over the 
liabilities ; and though there are two or three contingencies which could not 
be calculated upon with perfect accuracy, great confidence was shown by 
all the parties present that the estate would pay the creditors in full, and 
leave a residue. 


Dr. General Statement of the Affairs, Oct. 15, 1847. 


To sundry creditors on account current, provided they take 

up the acceptances of Laurence Phillips and Sons, which 

are drawn for their account to the extent of £15,551 8s.10d. £8,824 1 8 
To sundry creditors, partly secured, £10,594, 8s. 5d.; Esti- 

mated value of securities in their hands, £5,732 10s. .. 4,861 18 5 
To sundry creditors wholly secured—estimated value of 

securities in their hands, £32,689 Os. 5d.; Claims, 

£30,338 16s. 8d.; Surplus to creditor as per contra 

£2,350 3s. 9d. 
To amount of acceptances out-standing on the 15th of Octo- 

ber, 1847, £71,136 11s. 11d. 
Of which there are on account creditors, as above, 

£15,551 8s. 10d.; of this amount it is estimated there will 

come against this estate, £4,000 13s. 3d... Py - 
And credit is given for rg of Laurence Phillips and 

Sons to various parties who are debtors (and which such 

debtors are to meet) to the extent of £55,585 3s. ld.; 

making together, £71,136 11s. 11d. 
To liabilities on bills receivable, £46,291 5s. 11d.; of which 

it is expected there will claim against this estate .. ee 682 3 0 
To hiabilities on acceptances given for the account of Corres- 

mdents, which are covered by real securities, and, there- 
‘ore will not rank on this estate, £6,000 .. es 


"" £18,368 16 4 


Cr. Amount which it is Amount to which 
ag they will they stand to debit 


produce. or cost. 
By sundry debtors (good) .. ar .. £17,855 17 1 £17,817 0 1 
By ditto ditto (doubtful) .. os o ee GB 4 2,335 7 51 
By Bills receivable .. a ia : 10,994 3 8 10,781 5 0 
Of this amount £7,10 11s. ld. is secured 
by bills of lading (and policies of insurance 
on same), and other good securities. 
By produce on hand and bills of lading of 
produce to arrive, estimated to yield .. 4,210 0 0 4,210 
By consignments to Calcutta, Madras, Co- 
lombo, New York, and other parts .. 8,038 0 7 6,000 
By surplus of securities held by creditors as 
per contra oe oe - «» 2,350 3 9 2,350 
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Cr. Amount which it is Amount to which 
expected they will they stand to debit 
produce, or cost. 

By coffee plantation at Ceylon, known as 

the Kaataboola estate .. ae mat 8,698 11 7 8,698 1l 7 
By debt due from the concessionaries of 

the Brillon Spelter Mines in Prussia .. 12,607 2.9 12,607 2 9 
A company for the carrying out the work- 
ing of these mines has lately been formed ; 
the necessary authority of the Prussian 
government is in course of completion ; and 
it is expected the whole of this amount will 


e repaid. 
£72,098 5 9 £64,840 0 3 


kere is a balance of debt from the late firm of Barrow and 

Co. (which is now in course of liquidation) of .. .. £ 5,000 0 0 
There is also some property, — of lands and houses, 

in America, of the estimated value o = ee r 





5,000 9 0 
£10,000 0 0 


The above two items form the residue of the outstanding estate of the late 
firn: of Jonas Phillips and Sons, and whatever proceeds are derived therefrom 
will be divisible equally between Mr. Lawrence Phillips and his brother, Mr. 
Samuel Phillips. 

Mr. Barnet Phillips has London Dock Stock, of the value of £1,000. 
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RE-APPLICATION OF MR. THOMAS JOHNSON, SEN., FOR HIS CERTIFICATE. 


The following case may be left for the consideration of our 
readers without comment. The circumstances under which the 
Romford bank failed, and the mismanagement which its bank- 
ruptcy exposed, are well known to our readers. We believe, 
however, that the errors of Mr. Johnson, Sen., were rather those 
of omission than of commission, and that few of his creditors 
desire that “he should not die in peace and free from the reproach 
which the want of his certificate necessarily occasions him.” It 
is a sad spectacle to see a man so utterly ruined, and we hope 
that the commissioner may grant his application. 


Bankruptcy Court, London, Dec. 16, 1847.—Before Mr. Commissioner 
Goulburn. 


On the 16th of July, 1845, Mr. Thomas Johnson, Sen., banker, at Romford, 
and formerly alderman and Lord Mayor of this city, appeared before Mr. Com- 
missioner Goulburn, demanding his certificate, and his honour then refused to 
grant it; the effect of such sentence being, to render Mr. Johnson an uncerti- 
ficated bankrupt for life. It may be stated that there was no fraud proved 
upon that occasion, and that the ground of the commissioner’s decision was, 
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that “the failure of the bankrupt in this case cannot be regarded as the result 
of misfortune, or of circumstances over which he had no control, but rather 
as arising from years of misconduct as a trader in a branch of business which, 
of all others, requires the greatest care and vigilance.” 

Yesterday Mr. Lawrance, of the firm of Lawrance aud Plews, applied to 
his honour to reconsider his judgment, and grounded his application upon the 
following statement from the trade assignees, who formerly opposed him :— 

“TO MR. COMMISSIONER GOULBURN. 

‘* We, the undersigned assignees of the Romford Bank, and creditors of the 
estate of Messrs. Thomas Johnson and Charles Mann, state that we withdraw 
any further opposition to your pa to Mr. Thomas Johnson, Sen., a cer- 
tificate under the commission of bankruptcy issued against him in the month 
of June, 1844. 

(Signed) R. H. Gzeorce—J. Cooper—T. Wooprine—J. MEEson.”’ 


Mr. Lawrance proceeded to observe, that he had likewise to draw his 
honour’s attention to the memorial of Mr. Johnson himself, now an aged and 
infirm man. 

The following is a copy of the memorial :— 

“TO MR. COMMISSIONER GOULBURN. 

** Honoured Sir,—The candid, considerate remarks you made upon some 
parts of my conduct when you delivered your opinion upon my case in the 
Court of Bankruptcy, and declined granting my certificate, as much as a warning 
to others as a punishment to myself, lead me to conclude that you would not 
be found unwilling to afford me a measure of your attention, after the lapse of 
three years, with a view of determining whether all the points which can be 
urged in extenuation or explanation of my conduct and accounts being publicly 


brought before you, you may not be able to rescind your resolution, and grant 
me my certificate. Through the whole of my lengthened career in business, 
and in all the public and private duties of my station in life, it was my supreme 
desire and effort to maintain the character of an honest man. This is my desire 
now; and at the age of eighty-two, the lease of my life expiring, and death 
———- I feel as if I could not die in peace without being vindicated from 


the reproach which the want of my certificate must necessarily occasion me. 
Besides, I cannot forget, nor ought I to conceal from you, that at the period 
when my misfortunes overwhelmed me, in the full consciousness of my in- 
tegnity, whatever my failings or infirmities, I sought the aid of accountants and 
solicitors, whose accounts, by the pecuniary assistance promised me, might have 
been paid in full, had my certificate been granted me. The allowance I am 
most anxious to obtain for those and similar purposes. I confess, Sir, on the 
review of what has passed, that I had not the assistance (in my counting-house) 
that I needed, and it seems I depended too much on the assistance I had. 
have no wish at my old age to appear as an accuser of others; but it is capable 
of the clearest proof that I had not the assistance from my partner which I 
ought to have had ; that accounts were presented to me bota in my Aldgate 
and banking concerns, as correct, which I admitted as such, but which I have 
since found characterised by serious omissions, or erroneous arrangements, and 
that, generously confiding in the amplitude of my resources, I took charge 
upon myself, or allowed to pass unnoticed, which ought to have been jointly 
borne. These things prove my partner’s accounts (although he has received 
your honour’s certificate) utterly erroneous, and at the same time they prove 
that things were chargéd to my account which ought not to have been borne 
exclusively by me. 

**Of these things my assignees are so far convinced as that at length they 
have withdrawn their opposition, and testify it in a letter which I beg leave to 
present to you. Most of my creditors are also of the same mind, and are 
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anxious to see that I have granted me my certificate ; nor can I persuade myself 
that when your honour looks a little more into all the peculiar facts of the case, 
and considers the length of time I have been under suspension, that you will 
not concur in the same desire. It has been asserted that my capital was a 
fictitious one in the Aldgate concern, and that I undertook the banking con- 
cern with next to nothing in actual possession. But my accountant has taken 
considerable pains to prove this assertion to be erroneous; and, accordingly, 
again it was asserted, that for the £10,355 drawn out of the Romford bank, the 
vouchers for them amounted to waste paper. This is, unhappily, almost true 
in the result, but not in the intention. The sums respectively drawn out were 
regularly paid into the bankers of the Aldgate concern, and were absorbed in 
the expenses connected with the carrying on of it, and not by any selfish, 
extravagant, or dishonest usages of my own. Each of these accounts can be dis- 
tinctly traced out, nor can I, nor ought I, to conceal the fact, that though the 
two concerns were distinct, and the accounts of each intended to be kept separate, 
that I always looked to my imterest in the concern at Aldgate to support or 
supply any deficiency, if necessary, at the banking concern at Romford. The 
amount of discount on bills and on sundry loans necessary for carrying on the 
concern m Aldgate (the whole burden of which fell on me as the father of it, 
my partner only buying and selling goods, receiving and payimg money for 
these, never failing to draw out or keep himself his share of the profits) it has 
been found on investigation were never entered, as they ought to have been, in 
the cash-book, and these amount to £6,587 5s.; while other deficiencies unno- 
ticed, of advantages which ought to be claimed by me, are proved, as by the 
account enclosed, to amount to £13,587 7s. It has been supposed that the 
Romford bank could pay no more than 1s. or 1s. Gd. in the pound, but it is 
capable of the most satisfactory proof that, but for the expenses, it could have 
paid 10s. in the pound. Sir, it 1s the grief of my heart, the deepest sorrow of 
my declining days, that after being engaged in business as a principal upwards 
of 50 years—after receiving the highest testimonies of confidence from private 
and public friends, and one of the most extensive business connections of the 
time—after holding the post of alderman of the City of London more than 11 
ears, and successively filling the high and responsible offices of sheriff and 

ord Mayor with the highest assurances of approval, that any reverse in my 
affairs should have taken place; and above all, that any one should suffer 
pecuniary loss by me; but it is the common lot of humanity that when a man 
falls his degradation is proportioned to his previous exaltation, and he who 
might have expected the greatest kindness is treated with the greatest severity. 
It has been so with me. Had my creditors forborne the commission; had 
they allowed me time to call my friends together, to put all my affairs and 
property into the hands of trustees, and left it to them gradually and 
srudently to wind up, all the disastrous results that have been produced might 
con been avoided; a larger dividend must certainly have been paid, and 
instead of being an object of reproach, avoidance, and persecution, I should 
have been an object of respectful though painful sympathy, and might even 
if, as now, a pensioner upon the bounty of others, have ended my days 
in peace. 

“Sir, I wish not to intrude; I ask your opinion; I claim your com- 
passionate consideration privately, it may be confidentially; Iam ready to 
enter into any explanation, to answer any inquiries, but I wish not again to 
have my case brought before the court, to be repulsed with increasing shame. 
If, upon more mature refiection, you think your decision can be reversed, only 
inform me, and necessary steps shall be taken for the accomplishment of that 
object ; and with every apology for this claim upon your attention, 

1 remain, with the greatest respect, 
Your Honour’s most humble servant, 
New Buildings, Charter House, Dec. 7.” - THomas JoHNsoN. 
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Mr. Lawrance observed, that by his honour’s sentence the bankrupt was 
prevented from engaging in any trade or business during his life. The 
sentence pressed severely upon the mind of Mr. Johnson, who was now an old 
man, and who had at one period filled the highest civic office in London. But 
there was something still more melancholy in the effect of his honour’s 
sentence. It deprived the old man, now in a state of comparative indigence, 
of availing himself of the pension which the Court of Aldermen provided for 
such members of the corporation as were in need of it, provided they had 
conducted themselves through life as honest men and fair traders. The 
sentence of this Court stood between Mr. Johnson and this relief; and if it 
were only upon this ground alone, he would ask his honour to re-consider 
the case. 

Commissioner.—Then you ask for a re-hearing. 

Mr. Lawrance.—Just so, your honour. I have to remind you, that from 
your judgment there is no appeal, and I think this circumstance should operate 
strongly upon your honour’s mind in acceding to my application. The refusal 
of a certificate is, as Mr. Commissioner Fonblanque remarked a few days ago, 
a sentence of mercantile excommunication for life. 

The Commissioner.—But there is an appeal the other way ; for I see on 
of the courts has been for several days engaged in an appeal by a creditor from 
my judgment in a case where I granted the certificate. 

Mr. Lawrance.—I assure your honour that it is only under the peculiar 
and somewhat extraordinary circumstances of the present case that I ask your 
honour for a re-hearing. 

The Commissioner.—You see there is great danger in making such a 
precedent. 

Mr. Lawrance was aware of that, and nothing would have induced him to 
ask the Court to interfere but his sincere conviction that the case was of such 
a nature as took it out of the ordinary course. 

The Commissioner said he had some difficulty upon the question of 
re-hearing a case long since decided. 

Mr. Lawrance said it was competent for any Court to review its own 
judgments, and it was almost morally incumbent on a Court to do so where 
there was no appeel. é 

The Commissioner said he knew there might be cases where such a course 
was highly desirable. For the present he could only say, that when affidavits 
were duly made and filed of the several facts stated by Mr. Lawrance, he would 
give the whole of the circumstances the best consideration in his power. 

Mr. Lawrance thanked his honour, whose decision upon the present 
occasion was as favourable as he could have expected. 


Banking and Commerrial Law. 


THE LAW AND PRACTICE OF FOREIGN ATTACHMENT IN 
THE CITY OF LONDON. 


Amonest the many liabilities to which personal property is subject in this 
commercial country, and the many insecurities which attach to its mere 
possession, there is none so peculiar in its nature, or about which so little is 
understood even by experienced commercial lawyers, as the process denomi- 
nated “foreign attachment in the City of London ;” the process by which the 
creditor is enabled, without notice, on any emergency that may require it, to 
seize or attach property roy, =: to, or debts owing to, his debtor in the 
hands of strangers within the City of London. 
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Such a power in this era of speculative schemes and fleeting associations, 
which to day pompously obtrude themselves on the attention and invite the 
credit of the thrifty citizen, and to-morrow leave little save a name behind, 
offers a tempting inducement to creditors and claimants, whilst it imposes a 
considerable responsibility on bankers and others within the City, who are 
subject to the process. : § ‘ 

We need, therefore, little apology for introducing the following observa- 
tions on this rather obscure proceeding, to the attention of our readers, who 
either as claimants or holders of funds, may, any of them, be at a moment’s 
notice required to act on it. 

The tribunal from which this proceeding by foreign attachment usually if 
not invariably proceeds, is the very ancient Court, called the “ Lord Mayor’s 
Court of the City of London,” the offices for which are in the Old Jewry. 
The practice in this court being confined to four, or indeed, at present to only 
three practitioners, it is often difficult, on the spur of the moment, to obtain 
correct information upon it: we deem it, therefore, not out of place, to state, 
by way of voucher for the authenticity of the present article, that it has been 
corrected by Mr. Pulling, the Barrister, whose work on the Laws, Customs, 
and Usages of London, we have so often had occasion to refer to in these 

ages. 

‘ eT he process of foreign attachment, and the peculiar practice of the City 
Courts, are very fully discussed in Mr. Pulling’s work, and we shall, without 
entering into the minutiz there discussed, arrange our present observations 
under three heads, treating 1st.—Of the nature of the proceeding by foreign 
attachment and its operation between the original parties—Debtor and Cre- 
ditor ; 2nd.—Of its effect with respect to the garnishee or party holding the 
property seized; and 3rd.—The effect of the proceeding on third parties, and 
in the event of bankruptcy, &c. 

The system of foreign attachment, or the creditors seizing, by way of pledge, 
the property of his fugitive debtor in the hands of third parties, is to be traced 
in the judicial institutions of many countries, under the names of saisie arret, 
arrestment, &c. It prevails in Scotland, in France, and other continental 
states, in Jersey, and by ancient custom in various towns in this country. It 
appears to have been early recognized as a peculiar privilege in the great com- 
mercial community of London, being expressly confirmed by a charter of 
Henry Ist to the citizens, declaring that “all debtors who should owe debts 
to the Citizens of London, should pay them in London, or else discharge them 
themselves that they owe none, but if they will not pay the Same, neither 
come to clear themselves that they owe none, the Citizens of London to whom 
the debts shall be due, may take their goods in the City of London, of the 
borough or town of the County where he dwells that shall owe the debts.” 
What the actual custom as to foreign attachment is, may be gathered from the 
Recorder of London’s certificate in an old case :—“ That if a plaint be affirmed 
in London before, &c., against any person, and it be returned nihil, if the plaintiff 
will surmise that another person within the city is a debtor to the defendant in 
any sum, he shall have garnishment against him to warn him to come in and 
answer whether he be indebted in the manner alleged by the other; and if he 
comes and does not deny the debt, it shall be attached in his hands, and after 
four defaults recorded on the part of the defendant, such person shall find new 
surety to the plaintiff for the said debt, and judgment shall be that the plain- 
tiff shall have judgment against him, and that he shall be quit against the 
other after execution sued out by the plaintiff.” 

*‘As the original object of this process was to compel the defendant’s 
appearance, and to give bail to the action, the attachment is at an end imme- 
diately that is done. In practice, however, the real defendant is not actually 
served with any process or notice at all; but as a necessary foundation for the 
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attachment, the plaintiff makes an affidavit of his debt ; the names of the parties, 
with a memorandum of. the attachment, are then entered in a book, called the 
action book, preserved in the office of the court, and an attachment paper is pre- 
pared by the plaintiff’s attorney, and notice thereof served upon the person in 
possession of the property, who is thenceforward denominated the garnishee, 
or person warned. The notice is, that all the goods, moneys, and effects of 
the defendant, then in the garnishee’s possession, or which may thereafter 
come to his possession, or the debt or debts due from him to the defendant, 
are attached to answer the plaintiff’s demand, and that he (the garnishee) is 
not to part with such goods, or pay over such debts, without licence of the 
court. No precept or process is even issued against the defendant, nor any 
actual default made; nor are there any returns of nihil or defaults, or otherwise 
actually made to any process, although there are entries thereof on the record, 
the omission of which would be fatal. The serjeant-at-mace serves the attach- 
ment on the garnishee, and makes an entry thereof in the Action Book, and 
thenceforward the proceedings are against the garnishee, who either appears and 
disputes the attachment, or suffers the property to be taken by default. The 
record is made up before the garnishee pleads, and contains either an entry of his 
appearance or his default. If the former, it is handed to the garnishee’s attorney 
to plead to. He cannot dispute the validity of the plaintiff’s demand against the 
defendant, but only his own liability to the attachment as by a denial of any debt 
owing from himself, or of the defendant’s title to the property attached, or by 
setting up alien. Upon this a record is made up, stating the prayer of process, 
the summons of the defendant, and the returns of nihil and non est inventus, and 
the defendant’s default of appearance. The validity of the attachment is then 
tried by a jury before the recorder; the registrar marks the verdict, and the 
successful party is entitled to sign judgment on the day following that of the 
trial. If the plaintiffs succeed, he must find two substantial sureties to restore 
the property attached, jn case the real defendant should appear within a year 
and a day, and disprove the debt. If the subject of the attachment be money, 
or a liquidated debt, execution may then issue immediately against the garnishee; 
but if the property consist of goods, a precept issues to one of the serjeants-at- 
mace, to cause an appraisement to be made by two freemen, sworn for that 
purpose ; which appraisement, with an inventory of the goods annexed, is after- 
wards returned into court : or if the garnishee has removed the goods, a return 
is made of that fact, and a jury is impanelled to assess their value. Final judg- 
ment is then signed against the ygarnishee.”—Pulling’s Laws and Usages of 
London, pp. 188, 189. 

We see, therefore, that the proceeding by foreign attachment is, in legal 
intendment but a means of compelling the owner of the goods, &e., to appear 
in court in defence of an action pending against him, though by the established 
course of practice, the only notice of such action afforded him is the actual 
laying of the attachment. In fact, it is rarely the case at the present day, that 
the proceeding by foreign attachment is resorted to with a view to compel 
the appearance of the defendant, and a subsequent prosecution of the action 
against him, the real object generally being to obtain a speedy satisfaction for 
a desperate debt by securing the possession of available funds. The legal no- 
tion of the proceeding as defined by the custom already set out, is, however, so 
far observed, that even when a creditor has funds belonging to his debtor in 
his own or his partner’s possession, he is precluded from attaching it. (Nouell 
v. Hallet, 4 Barnewall and Alderson’s Reports, P 646.) And though it is im- 
material where the debt sued for was contracted, or where the original parties 
reside, the funds attached, or the fundholder, must be within the city. (Laws, 
§c., of London, p. 189, note m.) 

The property attachable consists, we have already seen, not only of gat 
or money, but debts due within the city to the defendant or original debtor ; 
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such as funds at a bankers, &c., (which, in fact, form the most frequent subjects 
of this process,) but inasmuch as the City Courts are inferior courts, the pro- 
cess will not avail after proceedings have been taken against the garnishee or 
fundholder in the Superior Courts for the amount; much less will it avail 
against money in the hands of the crown, or in the custody of the law, &c., 
(Ibid. p. 190, note ¢); and there are particular kinds of stock which are ex- 
pressly exempted by statute from this process ; such as the public funds, dock 
and bank stock, East India Dock stock, &e. The bankrupt acts also expressly 
provide, that no debt owing to a bankrupt shall be attached after the bank- 
ruptey, as the debt of the bankrupt, by any person, according to the custom of 
London.—(6 Geo. IV. c. 16, s. 6.) 

Property or funds, having been once regularly attached by the process we 
are treating of, can only be released by the defendant or principal debtor com- 
ing in and giving bail to the plaintiff, which he may do at any time before 
satisfaction is entered of record, or indeed within a year and a day afterwards. 
But notwithstanding the abolition of the system of bail on imprisonment for 
debt by the statute 1 & 2 Vict. c. 110, good and substantial bail is still required 
of a defendant in discharge of the process we are speaking of. (Chamberlaine 
v. Green, 1 Dowling’s New Practice Reports, p. 649.) The plaintiff or creditor, 
even on receiving the amount of the property attached, is bound by the custom 
to find two substantial sureties to restore the property attached, in case the real 
defendant should appear within a year and a day to disprove the debt. (Laws, 
&e., of London, p. 191.) But in most cases the process previously terminates 
by an amicable settlement, or by the garnishee, who is generally the banker, 
factor, or broker of the party, himself finding bail for the defendant’s ap- 
pearance. 


The second light in which it is necessary to view the process by feces 


attachment, is in so far as it affects the garnishee or party holding the funds, 
or owing the debt subjected to the attachment. The garnishee is bound at 
his peril to obey the attachment ; and, indeed, if he has no funds in hand, or 
be not indebted in the mode alleged, to appear and disprove the claim made 
against him, or in default he may have judgment for the amount required 
personally against himself. (Bohnn’s privilegia, London, p. 260.) But he must 
not, on the other hand, do more than scrupulously obey the process, or he will 
be liable to pay the amount twice over. Thus, where parties on whom a 
foreign attachment was served, paid over the money on the production by the 
regular officer of the certificate of the judgment of attachment, but without 
the execution being actually issued, it was held that they were not discharged, 
the ayment my oe compulsory. (Wetter v. Rucher, 4 Moore, 172; 1 
Broderip and Bingham, 491.) ; 

The garnishee, or party served with the attachment, is of course at liberty 
to discharge it by eg tig the interest of the defendant or original debtor 
therein, or by proving that he has legally assigned that interest. (Lewis v. 
Wallis, Laws, &c. of London, 190 note ¢.); or that the property is merely 
in transitu to: the defendant, who has not paid for it (Smith v. Goss, 1 Camp- 
bell’s Reports, 282); or that he, the garnishee, has an interest in the | ds 
by way of lien, &c., which must be first discharged (Nathan v. Gi ss 5 
Taunton’s Reports, 558) ; or that proceedings have been already taken against 
him, the garnishee, in the Superior Courts, to recover the property attached 
(Pulling, 190, note t.); or that the owner has become bankrupt, and the 
iuterest thus become vested in his assignees. (6 Geo. 4, c. 16, s. 63.) 

Should, however, none of these circumstances have arisen, and the pro- 
ceedings against the garnishee be regularly executed, the latter is, de facto, 
discharged from liability to the original owner, the defendant in the proceed- 
ings being formally released by the terms of the judgment in attachment, and 
the proceedings may afterwards be pleaded to any action brought against him 
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for the amount or value of the property attached (see the case of Crosby v. 
Hetherington, 5 Scott’s New Reports, p. 637.) It remains for us to describe 
the effect of the proceeding by foreign attachment on the rights and interests 
of those who are not parties to the proceeding, and also in the case of bank- 
ruptcy or insolvency. b . 

The adoption by a creditor of the summary proceeding by foreign attach- 
ment at once gives him a most advantageous priority over other claimants, 
and hence, to prevent fraud, it is provided “ that if any trader shall procure his 
goods, money, or chattels to be attached, with intent to defeat or delay his 
creditors, he shall be deemed to have committed an act of bankruptcy.”— 
(6 Geo. 4, c. 16, s. 3.) . 

The old bankrupt act, the 21st Jac. 1,c. 19,8. 9, declared that all creditors 
having made attachments in London, &c., whereof there is no execution &c. 
served and executed before the party shall become bankrupt, &c., shall not be 
relieved upon any such attachment, &c., for more than a rateable part of their 
debts with the other creditors, &c.; and under this act it was held that money 
recovered under an attachment against the property of a trader who had com- 
mitted a secret act of bankru was liable to be refunded to the assignees. 
(Hovil v. Browning, 7 East’s Reports, 154.) The clause is re-enacted by the 
6 Geo. 4, c. 16, 8. 10. But as the 2 & 3 Vict., c. 29, protects all executions and 
attachments bona fide executed and levied before the date and issuing of the 
fiat, provided the party levying the same had no notice of any prior act of 
bankruptcy being committed, this proceeding is always a most desirable one, 
previous to an actual bankruptcy taking place, except where the proceeding 
assumes the shape of a fraudulent preference (2 & 3 Vict., ec. , 1); for 
where it appears that an attachment has been legally executed previous to a 
bankruptcy, the creditor is both entitled to hold the — seized, and to 
prove for the residue. (Exparte Dobree, 8 Vesey’s Reports, 82.) 

Besides, however, the actual case of bankruptcy, the abuse of the process 
by foreign attachment can be restrained; and the Court of Chancery, and, 
indeed, the Mayor's Court, in the character of a Court of Equity, will inter- 
fere by injunction to prevent it, wherever it has been resorted to in defiance 
of good faith, in fraud, or in violation of the clear rights of third parties. 
(Barker v. Goodair, 11 Vesey’s Reports, p. 78.) 

The circumstances under which the Court of Chancery will interfere to 
prevent the process, are exemplified in the following case :— 

Messrs. Cotesworth advanced several sums of money to 8. M. and W., on 
the security of shipments coming to them as return remittances from their 
correspondent at Hayti, which shipments they directed the Haytian house to 
consign to themselves. The Haytian house was informed of the contracts, 
aad promised Messrs. Cotesworth to make the remittances accordingly. In 
June, 1842, a cargo of _— prepared by the Haytian house as return 
remittances ; and they di Messrs. Cotesworth to insure a part of the 
cargo on account of S., and informed W. that a part of the cargo was intended 
for him, which W. communicated to Messrs. Cotesworth. The resident 
partner in the Haytian house died in June, 1842, after the cargo had been 
shipped, but before it was consigned; and his administratrix consigned the 
<= to B. in London, under whose orders it was sold, and by whom the pro- 
ceeds were received in December, 1842. S. and Co., creditors of the Haytian 
house, on the 29th August, 1842, attached by foreign attachment, according 
to the custom of London, the goods of the Haytian tien in B.’s hands. By 
a letter, dated the 7th September, 1842, the surviving partner in the Haytian 
house directed B. to hold the cargo for S. M. and W. in certain parts. Ona 
bill and motion to restrain the proceedings of S. and Co. against B., under the 
attachment, it was held by the Court of Chancery that the right of Messrs. 
Cotesworth, if any, was an equitable and not a legal right; that they were 
entitled to the aid of the court in the trial of that right, and that the proceed- 
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ings in the Lord Mayor’s Court should be restrained by injunction. (Cotesworth 
Vv Stephens, 4 Hare’s Chancery Reports, p. 185.) 

A difference of opinion is said to prevail in the City with respect to the 
utility of the proceeding by foreign attachment, one class —— contending 
for the importance in a commercial community for the itor to be readily 
able to appropriate the funds of his absent debtor, py in the case of 
foreigners and ies without a genuine “local habitation and a name ;” 
whilst it is urged, on the other hand, that the mere apprehension of the pro- 
cess deters foreign merchants from consigning cargoes to London (2nd Report 
of the Municipal Corporation Commissioners, London, p. 126.) 

The prevalence of the system of saisie arrét, and arrestment, in so many 
commercial cities in Europe, we think affords a sufficient answer to the objec- 
tion appearing to be urged against the prevalence of the system of foreign 
attachment in the City of London. We think, however, some very advau- 
tageous alterations might be introduced to render the process less a means of 
trickery than a salutary remedy. Under the present law, if a merchant keep 
his cash with a banker in the city, it is liable to the process; but if the banker 
dwell a few yards beyond the limits of the city, no attachment can be made 
of his balance, unless, indeed, the plaintiff should prepare himself with process, 
and be fortunate enough to serve it upon one of the partners when acci- 
dentally within the jurisdiction; in which case, as he is legally ——_ to 

with him all the debts and liabilities of the house to which he belongs, 
the Lalenes of any customer of the firm might be attached. This manceuvre 
is practically oftener resorted to in the case of the west end Bankers than it 
would at first sight be supposed. 

On similarly unreasonable grounds, goods in a warehouse in Thames- 


street may be attached ; but if lying in a pal on the river Thames, within 


a yard of the house, they are exempt. en the Act of Parliament was 
applied for to authorize the construction of the London Docks, it was pro- 
d by the Corporation of London to extend the jurisdiction of the City 
ourts, and consequently the application of foreign attachment, to the site of 
the projected Docks. But this proposal was successfully resisted by the pro- 
jectors, on the ground that the liability to this process might deter merchants, 
and particularly foreigners, from using the Docks, and therefore endanger the 
success of the undertaking. 

By a recent decision of the Court of Queen’s Bench (Reg. v. Mayor of 
keaies reported in 16 Law Journal Reports, p. 185), all attornies and 
solicitors are declared legally qualified to practise — Lord Mayor’s Court. 
There is an spgeel ending from this decision, Which it is probable will be 
determined before the present year is out. Unless the judgment of the Court 
of Queen’s Bench be reversed, the probable result will be to most materially 
increase the practice of resorting to the process by foreign attachment, and 
we trust our readers will be able to gather from our short description of this 
very peculiar proceeding, sufficient information to enable them to secure 
justice, and to avoid litigation. 


Legal Miscellany. 


Notg.—Under this head we shall insert brief reports of ne decisions affecting Bankers and 
Merchants, as they occur from time to time. We shall feel obliged by having our attention 
called to any case which may come under the notice of our readers. 


BILL SWINDLING. 


We regret to have to record another case of successful Bill Swindling. 
It will be seen from the following report, how the law can be made instrumental 
in assisting in the perpetration of fraud. We much regret to find the Chief 
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Baron Pollock, on this, as on a former occasion, admitting the undoubted fraud ~ 
which had been practised on the defendant, and yet summing up so decidedly 
against him on a mere legal technicality. We need not comment on the case, 
however, because the injustice which has been inflicted on the victim of the 
swindlers will be apparent to all who read it. 


Lewis v. Simpson, Court of Exchequer, Friday, 3rd December, 1847, 
(Nisi Prius Sittings in Middlesex, before the Lord Chief Baron, and common 
juries. 
. Tite was an action on a bill of exchange for £100, dated June 11, 1847, 
at three months, drawn by one J. Sydserff upon and accepted by the defendant, 
and endorsed by Sydserff to one R. Shires, and by Shires to the plaintiff. The 
defendant’s pleas alleged fraud and covin, and denied the endorsement by 
Sydserff. This endorsement was proved by a person in the service of Lewis 
Levi, the well known sheriffs’ officer, and who is brother to the plaintiff, an 
attorney, in Grosvenor-street, Bond-street. This person swore that in June 
last he went to Peel’s Coffee-house by appointment, and there saw a person 
who called himself Mr. Sydserff, endorse the bill. He had never seen him 
before or since, and knew nothing of him, or his hand-writing, except what 

he saw on that occasion. 
This was the plaintiff’s case. 
Mr. Dowdeswell, in the absence of Mr. Chambers, in opening the case for 
- the defence, said he should have to lay bare before the jury one of the grossest 
frauds that had ever been perpetrated even in this metropolis. The defendant 
was a clergyman of the Established Church, residing near Bristol, and seeing 
an advertisement in the Record newspaper in the following terms :—- 


“Money.—The advertiser, the son of a Wesleyan minister, has a surplus 
capital to advance, in one or more sums, upon landed and other available pro- 


rty: likewise, the responsible personal security of beneficed clergymen, 
Bissen ting ministers, and others of respectability, will not be objected to— 


Apply in the first instance, yew: only, with particulars, in respect of which 
inviolable confidence will observed, addressed Mr. Sydserff, care of 
Mr. Graves, 7, Belvedere-road, Lambeth, London.” 


wrote accordingly to Mr. Sydserff for the loan of £200, and received an 
answer, ya statement of his circumstances. This he gave, and offered 
bills at 12 months. To this letter he received the following answer :— 


**7, Belvedere-road, Lambeth, London, June 9, 1847. 

“ Sir.—I have the honour to acknowledge the receipt of yours of the 7th 
instant, and to add that, provided you have no objection to the interest I charge, 
which is at the rate of 5 per cent., I will make you an advance of £200; but 
as you only offer personal security, I could not do so upon a draft having to 
run for so long a period as twelve-months at one time, from the fact that life . 
is at all times very uncertain, and although I trust and pray it may please our 
Heavenly Father to still spare your life for many years to come, yet should the 
or see fit to call you home to himself shortly after, or when my security 
may still have a long time to run before it became due, my position in that case 
would not be so favourable with regard to any claim I might have upon your 
estate or effects as it would be if your draft or drafts were within a short time 
of becoming due, in the event of your decease. Likewise the interest on the 
whole of the capital I invest must be paid at least every half-year. Therefore, 
taking these circumstances into consideration, and upon mature reflection, I 
now propose to lend you £200 on your two drafts for £100 each, at three 
and six months, giving you a written agreement, should your life be spared, to 
renew the draft at three months’ three times, and the one at six months’ date 
once, upon receipt of the interest half-yearly ; thus complying with the request 
mentioned in your first—viz., giving you the use of the principal for 12 months. 





LEGAL MISCELLANY. 45 


If this proposition (which I have endeavoured to make upon strictly honest 
and just principles) meet with your approbation, and my hearing from you to 
that effect, I will, (in case you may require money immediately) draw upon 
you and forward the drafts, upon return of post, for your signature, and as I 
must put the address where you are residing on the drafts, I shall feel —— 
by you giving me that address in your next, provided you accept of my offer, 
which I have been induced to make so readily, both from your honourable sta- 
tion in ee and owing to the liberal income you are in possession of ; 
relying that the only liability you have of any consequence is the £200 men- 
tioned in your last. Thanking you for your Christian kindness in enclosing 
me one of your little pamphlets, “T now remain, Sir, 
- Yours very respectfully. 

(Signed) “J. SYDSERFF. 


“To the Rev. R. Simpson.” 


After the receipt of this letter some further correspondence took place, 
and the defendant: was weak enough to send up to town two bills—one at 
three and the other at six months—for £100each. In a few days he received 
a letter from Sydserff, not enclosing the money for the bills, but stating that 
his “ principal” would write a letter to him (the defendant), — his 
acknowledgement of his signature to the ee and the next day he (the 
defendant) received a letter from the plaintiff desiring to know if he had ac- 


cepted the bills, to which he replied that he had. That was on the 14th of 
June. On the 15th Sydserff wrote again to the defendant, saying that in his 
hurry he had forwarded two 4s. 6d. instead of 5s. stamps, and that the bills 
which had been accepted were consequently valueless, and enclosing two pro- 


r (5s.) stamps, and begging of the defendant to fill them up at once and 
orward them, and the money should be immediately remitted to him.’ The 
defendant, if he had consulted any legal gentleman, might have easily known 
that this must have been a fraud, as there was no doubt that the 4s. 6d. stamp 
was sufficient ; but instead of consulting any one he at once fell into the snare, 
accepted the two new bills, and reweaen. them to Sydserff, with an urgent 
appeal for a remittance. To this he got no answer. On the 19th he again. 
wrote, demanding the notes or the money. On that day Sydserff wrote to 
him, saying that illness in his family had called him from town during the 
past two days, and that he would attend to defendant’s business on Monday, 
and expressing regret that his writing “this letter will intrude upon your 
ministerial duties of the Sabbath.” On the 21st the defendant wrote again, de- 
manding money or drafts, and expressing surprise why the two acceptances on 
wrong stamps were not returned ; to which Sydserff replied, requiring to know 
“if you really prefer having the drafts returned in place of the money?” Ina 
short time the defendant, to his amazement, found that he had got into the 
hands of a set of sharpers, and that his four bills were hawked about for dis- 
count. He then inserted an advertisement in one of the morning papers, 
—— public against discounting any of the bills, and denouncing Syd- 
serff. This n was a well-known character, and had been lately convicted 
at the Old Bailey, of fraud. It would be proved that in June, when he inserted 
the advertisement in the Record newspaper, he rented an unfurnished room in 
the Belvedere-road, and left in arrear. In order to evade a prosecution in 
connexion with this transaction, he did not write.the letters in question, or 
the draughts or endorsements of the bills, but got all this done by one of his 
confederates, named Tucker, so that if it should become necessary, he might 
be able to show that he was not the drawer or endorser. On the plea, there- 
fore, that Sydserff did not endorse, the defendant confidently e da 
verdict. On the plea of fraud and covin it would be proved that Shires, to 
whom the plaintiff, in an affidavit on this matter, had sworn that he gave £183 
for the two bills on the 11th June, was living from May to September in very 
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poor and straightened circumstances in Lambeth, and that the plaintiff had 
said to another person that he knew nothing of him till he presented these 
bills. The defendant had applied to the plaintiff for Shires’s address, but was 
not able to get it. Was it likely that a kaowing attorney would advance £183 
to a stranger on these bills, or that he had not some knowledge of the fraud 
by which they were obtained from the defendant. 

John Graves proved that he lived at 7, Belvedere-road, Lambeth. That a 

rson, calling himself Sydserff, took in June an unfurnished room in his 
ouse, and never furnished it or saw it more than once; but his letters were 
directed there, and another a called for them. The letters were brought. 
by the general postman. Half a dozen were brought which were not taken 
~~ These were produced in court, and appeared to have come in July, 
846. 
Cornelius Mahoney, clerk to a Mr. Phelp, an attorney.—Kuew Sydserff for 
five or six years. Did not know what he was. He lived once in the Ki d-. 
Saw him last about five weeks ago in Fleet-street. Knew his hand- 
writing. The drawing or endorsement on the bill, produced were not in his 
handwriting. Sydserff was in prison a short time since. 

The Lord Chief Baron here interfered, and said that the defendant had by 
accepting the bill admitted it to have been drawn by Sydserff. By whomsoever 
the bill was drawn, the defendant, by accepting, admitted that whoever drew it 
had a right to draw it. 

Some discussion ensued, at the end of which the examination was resumed. 

Witness.—Knew Sydserff to have been in the Queen’s Prison about a twelve- 
month. Did not know where he had been since he left the Queen’s Prison. 

Eli Reed.— Knew a person named Sydserff ; also a person named Shires ; 
also a person named Tucker. The endorsement on this bill is not in the 
handwniting of Sydserff; it is like Tucker’s handwriting. Sydserff lived 
three or four years at 3, Crescent-co Hackney-road. He at another time 
kept the Ship Tavern, Islington. Sydserff’s name was John. Tucker was 
an acquaintance of Sydserff and Shires 


The original of the advertisement in the Record news per was then put 
pe the witness’s hands, who proved that it was in the handwriting of 
ydserfi 


James Marsland, of 4, ant ah ig near the Queen’s Prison. Knew 


Shires; Shire’s wife took a room in 
time left, being £7 in arrears. 

Mrs. Ettershank lived in the Lambeth-road. Shires came to her house 
with his family in March, and remained till September, and he was in very 
needy circumstances, It was with difficulty she got the rent. 

erick John Tucker, an attorney, proved that he served a notice in Jul 
on the plaintiff ; that was with respect to another clergyman, the Rev. Patric 
Fenn. The notice was dated the 3d July, 1846, and was to the effect that two 
bills of exchange, by Mr. Fenn, were obtained by fraud from him, 
and warned the plaintiff against discounting them. The plaintiff had written 
to Mr. Fenn, to inquire whether he was the acceptor of those bills, It was in 
consequence of that the notice was served. The plaintiff, in the course of a 
conversation with the witness, then said that he had already discounted a bill 
of the defendant’s for one Shires. That Shires was the person who brought 
him Fenn’s bills, and that he believed that for a small sum Fenu’s bills could 
be got back. 

An affidavit, made on the 17th of September, 1847, by the plaintiff, before 
Mr. Baron Platt, was then put in, In this document the we ww stated that 
Shires was a total stranger to him before he discounted the defendant’s accept- 
ance. That on his offering the bill of the defendant he (the plaintiff) wrote 
to the defendant, asking him whether the acceptance was his. 


house some years back, and after a 
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Mr. Phelp, an attorney, knew Sydserff, who was lately in prison. The en- 
dorsement on the bill in question was not in his handwriting. The several 
letters written to the defendant in Sydserff’s name were not in Fi handwriting. 
They were admitted to be in the same handwriting as the endorsement on 
the bill. 

They were then tendered in evidence in support of the charge of fraud, but 
were rejected by the Lord Chief Baron as not being sufficiently connected with 
the plaintiff, or relevant to the issues in the case. 

the close of the case for the defendant, 

Mr. M. Chambers submitted that he had established such a case of suspi-. 
cion as to render it necessary for the plaintiff to give evidence in proof of the 
consideration which he had paid. 

The Lord Chief Baron said that was a question for the consideration of the 
plaintiff’s counsel. 

No other evidence being offered, 

The Lord Chief Baron, in summing up the case, told the jury that the de- 
fendant, by accepting the bill, had admitted the right of the person, whoever 
he was, or whatever name he bore, to draw it, and to endorse it; and that the 
evidence offered by the defendant did not fix the plaintiff with any knowledge 
of the fraud practised upon the defendant. 

The jury, after a short consultation, found a verdict for the plaintiff. 


Conmmunications 
To the Editor of the Bankers’ Magazine. 


BANK FAILURES—QUERIES AS TO CHECKS. 
S1r,—In consequence of Knapp’s failure (at Abingdon) several questions 
have arisen and have been en | to me, and though I have but little doubt 
in my own mind, I shall be very glad of your opinion in your next number. 


First Case—A sends to Williams and Co. his power of attorney, through 

Knapp’s, to receive his dividends; Williams receives them on Thursday and 

them to Knapp’s credit for A to receive them the same day; the advice 

oes not reach Abingdon till after Knapp’s failure, whose business terminated 
on Thursday,—in point of fact before the advice left London. 

Query, Hias Williams the power to place the amount to Knapp’s credit 

against his overdraft ? or is it the property of A? or assets for Knapp’s creditors ? 


Second Case.—A peys Z a check on Knapp’s on Thursday, 10 A.M. 

both are residents in Abingdon; Z takes the check, passes Knapp’s door to 

his residence, returns with the check and pays it into the Berks Union at 2 P.M. 

who hold it over—do not exchange that day—Knapp fails on the day following. 
Query, Who is the loser of the check ? 


Third Case.—A check drawn by C on County Gloucester Bank, Swindon, 
aaa on Thursday at Wantage to Mr. W., who the same day paid it in to 
p’s to his (W.’s) credit; Knapp closed on the same day. 

» Does the check become assets of Knapp’s, or had Knapp any 
right to advise it for payment, or could Williams receive it to the credit of 
Knapp’s, when by the same post they received notice of stoppage, and were no 
longer in a position to pay for them as agents? 


Fourth Case.—The Bank receives £500 in checks for collection from 
Messrs, Brodie and Co., with orders to pay over the value to their London 
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Agents. The checks are duly reccived, but before being paid over to the 
London Agents, Messrs. Brodie and Co.’s stoppage is made known to me. 

Query, For whom must they hold the money? For the Agents—for the 
Assignees,—or for the Payers of the Checks? 


Your’s obediently, 
H. STRONG, Manager of Oxford Bank. 


[{1. This question involves some very nice points, and after a hasty search, 
we are not able to find an authority. Perhaps we may find one before the 
publication of the next number of the Magazine. Upon the best consideration 
we can give, it seems to us that Williams & Co. must be treated as the agents 
of Knapp, and not of the party giving the power, and that the former have a 
right to retain the dividends. We are not free from doubt in giving this 
opinion. 
. 2. It is quite clear that the holder of the cheque was not bound to 
resent it for payment on the same day that he received it, the law allowi 
im the whole of the following day for that purpose. (Moule v. Brown, 5, 
Scott’s Reports, 694, and many other cases.) The drawer of the cheque in 
question must therefore bear the loss, assuming that he was the party who 
paid it to Z. 
3. We think the cheque remains the property of W. Bills remitted to a 
banker to be collected, are suasiiaoel as still in the possession of the 


prmeipel, and must be returned to him in the event of the banker’s bankruptcy. 
Byles on Bills, p. 363 
4. We think that the Bank must, in the absence of any notice from the 
payees of the cheques, hold the money for the assignees. A payment to the 
nts would be improper, and the payees of the cheques may have parted 
with them under circumstances which would leave them no remedy.— Ed. B. M.] 


S1r,—Since writing to = last, another question has arisen.—Mr. T. pays 


in Ozford a check for £700 on Knapp on Saturday morning. The distance 
between Oxford and Abingdon is six miles. The payment is made to Mr. W., 
who pays into Parson’s bank, Oxford, the same day. They forward it to Knapp 
on Monday, and advise Coutts to receive it on their account. Knapp advises 
it on Wednesday for Williams and Deacon to pay it, who fail to do so on 
Thursday. On Friday Knapps close; Williams received money to Knapp’s 
credit all Thursday. 
Query, who is the loser of this check ? Yours, &e. 


[It appears clear that the drawer of the cheque is discharged. We give 
the following note of a case which may be found useful in elucidating the 
remaining points. 

Customers’ draw cheques on their bankers, with whom their accounts are 
already overdrawn, and pay away the cheques which come to the hands of other 
bankers. The second bankers remit to the first the cheques in a printed cir- 
cular, desiring the amount of them to be paid to the London correspondents of 
the second bankers. Notwithstanding this circular, the custom between the 
bankers is, to pay one another’s cheques, so far as circumstances permit, by 
remittance of notes of the bankers sending the cheques, directly to those 
bankers, the understanding being, however, that the cheques should be paid 
on the day on which they are received, or the day following, either by such 
remittances, or by remittances according to the directions of the circular. The 
first bankers give the second credit in their books for the amount of the 
cheques, but become bankrupt three days after receiving them, and without 
having made any payment or remittance in respect of them, knowing at the 
time of receiving the cheques that bankruptcy was inevitable. The assignees 
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obtain payment from the customers of the full amount of the cheques. Held, 
that the second bankers were entitled to payment in full of the same ‘amount 
out of the bankrupt’s estate. Ezparte Cole in re Wise, 3 Montague’s Reports, 
D. and De G, 189.—Ep. B.M.]_ - 





‘BANKER’S BOOKS—THE DAY BOOK. 


S1r,—You will oblige the writer by having the ess to insert in your 
next number the following query ; a solution to which by any of the correspond- 
ents of the Magazine will be very desirable. 

Upon what principle may the day-book of a banking house be arranged, so 
as to afford a complete cheque on any fraudulent entries being made either in 
the current account, or general ledger, without the labour and trouble of com- 
paring the vouchers ? I am, Sir, &e 


A BANK OFFICER. 





LIABILITY FOR MODE OF MAKING REMITTANCES. 


S1r,—I shall feel obliged for your opinion on the following case, in your 
next number of the Bankers’ Magazine. I an, Sir, &e., 
A Manacer or A Joint Stock BANK 


IN THe MIDLAND CouNnrTIES, 
December 6th, 1847. AND A SUBSCRIBER. ' 


A, a banker, remits a local note (not made payable in London) for £5, to 
B, a banker, and requests that the amount may be paid to A’s London agent. 
A, on the contrary, makes the payment by remittance through the post, and 
sends under two covers the sinister halves. One half reaches its destination, 
and the other is lost. 

Query,—supposing both halves to have been lost, and that A had no means 
of recovering the lost note, would A or B be the sufferer in the transaction ? 

B argues, that the payment by remittance is a good and legal one, and 
cites the following from Chitty (9th Edition, p. 237) in support of his opinion:— 
“When a creditor directs his debtor to remit him by post the money due to 
him by a bill of exchange, cash, note, &c., or where it ts the usual way of pay- 
ing such debt, if the bill be lost, the debtor will be discharged. 

A is of opinion that B is not discharged from the debt, he (A) having 
directed B to pay by transfer in London, which, A contends, is the usual way 
for bankers to make their pryments. 

[If A had requested returns for his remittance “in the usual way,”’ B would 
be relieved from liability if he sent the remittance by post,—assuming that to 
be the usual method of making payments of the kind referred to. But as B 
was expressly desired to pay the amount “to A’s London agent,” his neglecting 
to do so, under_the circumstances above stated, would, we think, leave him 
liable for any loss occasioned by his neglect of the instructions given. He 
might have declined to act in the matter altogether; but if he undertook to 
send cash for the notes, he should have done so in the way directed.— Ep. B. M.] 





ON THE CONTROL OF A BANKER’S ISSUES. 


Sir,—Your correspondent “R” calls my attention, in your December 
number, to two circumstances, which he thinks will tend to alter the opinion 
I expressed in a short paper you inserted in October. The first point alluded 
to was the very strong statement made by the private bankers, who were put 
forward by the general body to give evidence before the committee, that the 
issues of notes were not within their control, that they depended not on the 
volition of the bankers, but on the requirements of trade, and that high prices 
demanded and must have increased issues, &c., &c, Sir R. Peel evidently 
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thought otherwise, and that it was necessary to place some limit on the issues of 
paper; and that, in case it should be found that the country required a further 
amount of circulating medium, gold must be provided. 

My opinion was, that bat ape 1847 has proved that it was possible for the 
deficiency to be thus supplied, and I think your correspondent “R” corro- 
borates me: and he goes further, and proves by the table he gives, that under 
the Act of 1844, feed he can not only extend their business, but increase their 
profits; an admission very valuable for those who are in favour of the bill. 

There can be little doubt that if the act of 1844 had not been in operation 
in *46 and ’47, the great demand for money would have called forth a 
increase of issues, and would thereby have caused the outward flood of gold to 
continue without restraint, because the high rate of interest which was at last 
attained, and which was the principal cause of the rapid reflux, could not have 
been reached, had a cheap substitute for gold been permissible in the country. 
And this leads me into one of the depths of the science, and the second point 
to which your correspondent refers; viz., the effects of an increased circulation 
of paper on the exchanges. 

It is a subject I have considered a good deal, and I believe it to be quite 
susceptible of clear proof, that an increase of paper circulation has a yon me | 
to render the exchanges adverse at times when they are favourable, and sti 
more so when they are already against the country. But it would take a very 
long article or series of articles to go at large into this question. I shall be 
happy to discuss it with “R”’ whenever your shall be unoccupied with 
more useful matter, if, at the same time, shall have sufficient leisure. 


The point of the currency being convertible or inconvertible, to which “R” 
more 4 ry: refers, is one only of degree; the injurious tendency will be 
—~ if the currency be inconvertible ; as was the case in Ireland in 1804. 
ut it will exist even when the paper is payable in gold on — but 
A, 8. 


unlimited in amount, 


[As we differ in opinion on some points with our respected correspondent, 
and as the subject to which he refers is ‘on importance at this juncture 
in banking affairs, we shall be happy to e room for a contribution from 
him on the matter to which he wie The reply of “ R” to his former letter 
was unfortunately omitted to be inserted immediately on its receipt; but a 
“ proof” of his letter ny bye sent to some of the city writers of the press, 
occasioned a discussion in the papers, which our readers will probably have 


We shall be glad to receive an article, or a short communication, from both 
“R” and “A. S.”’, as they are well qualified from their banking experience to 
throw a light upon the subject in dispute; and we may take the opportunity 
of remi all our readers, that at the present time it is of great importance 
to the banking interest that they should publish any facts which they consider 
likely to be useful to the cause of sound Seciiegdl M. Ep.) 


Reports of Joint Stork Banks. 


Notz.—[We shall be happy to give publicity to the Reports of all Bank Meetings, as early after 
they occur pen. the Secretaries will please to favour us with Communications. The 


information eteafed wih be ensnlingl interesting and valuable; more particularly so 
as no such collection of Reports has ever yet ; published.—Ep. B,M.] ’ 


BANK OF ENGLAND. 


A Quarterly General Court of thé Proprietors of Stock in the Corporation, 
was held, pursuant to the terms of the Charter of the Bank of England, on 
the 16th December ult. 
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At twelve o’clock, the Governor, Deputy-Governor, and a portion of the 
Court of Directors entered the Court Room, and the secretary read the 
minutes of the last half-yearly meeting, which was held to consider of a 
dividend, and at which the usual vote, as recommended by the Court of Pro- 
prietors, was adopted. No other business offering, the meeting, on the 
question, was declared to be adjourned. 

There was an expectation entertained by a few of the proprietors, that 

uestions might be put as to the parties to be nominated to fill up vacancies 
that have occurred in the board of directors, but not a word was said upon 
the subject. This is not, as customarily considered, a discussion court. 





NORTH WESTERN BANK OF INDIA. 


Statement of the Affairs of the North Western Bank of India on the 30th 
June, 1847 :— 
LIABILITIES. 
To paid up capital .. - es 
posits and other securities .. 
Reserve fund ., ree oe 
Suspense account (Bills in transit) 
Deposits for new stock .. oe 
Profit and loss .. os oe 


~1/ —-OMDDmouncs 


ee ee 


ASSETS. 

By Bills discounted me 2 
Government oa oe 
Loans and Credits on security. . 
Balance due by branches o¢ 
Balance due by other banks .. 
Dead stock - ee ee 
Cash and Bills on hand os 
Total .. ma ee 


mt to = hb OO 
9 Om mw WO 


<= 
~T 


ABSTRACT OF PROFIT AND LOSS ACCOUNT. 

To Six Month’s Dividend at 12 ag perannum 1,84,485 4 0 
Amount carried to Reserve se ite 1,297 12 3 
Balance carried to Profit and Loss ., oe 


Total ee ee ee ee oe 2,18,517 1 1 
By Net Profits ofthe Half-year .. ee .. 218,517 1 1 
Total .. oe ee ee Rs, 2,18,517 1 1 


————— 
Errors excepted. F. WHITEHEAD, Aceountant. 
FRED. ANGELO, Secretary. 
N. W. Bank of India, Meerut, 5th August, 1847. 

The rt of the directors stated that :— 

Ist. The Directors have much pleasure in baiog able to lay before the 
Proprietors the Half-yearly accounts ending the 30th June, exhibiting a net 
Profit on the Half year’s transactions of Rs. 2,18,517-1-1. This will admit of 
a dividend on the paid up capital of Rs, 14-3-5 per cent, per annum, 
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2nd. During the half-year, the Directors have, by the sale of the reserve 
stock, added Rs. 41,272-2-11 to the reserve fund, gers | that fund to 
Rs. 1,98,702-3-9; and have the pleasure to report the sale of the whole of 
the new stock allotted in the first increase, and that parties are registered for 
a proportiou of the second. By the sale of this stock, the Bank has 
‘added 44 new shareholders to its list. 

3rd. The directors recommend that a dividend at the rate of 12 per cent. 
per annum be declared; that the reserve fund be made up to two Lacs 
of Rupees, by transfer of Rs. 1,297-12-3 to that fund, the fund being now 
invested in government paper; and that the balance Rs. 32,734-0-10 be 
carried to profit and loss account. 

4th. The directors are happy to report that the Lahore agency is working 
very satisfactorily. 

The directors take this opportunity of re-publishing the rules of the second 
increase for general information :— 

Ist. Holders of stock on the 30th of June will be entitled to one share in 
every 14 held by them on that date. 

nd. They can purchase any number of fractions to complete a share. 

3rd. The reserve shares will at present be sold at a premium of Rs. 100 
per share. Thus it will require Rs. 7-2-4 to purchase each fraction. 

The stock to be paid: for as follows :— 

On or before 31st August; 1847—Rs. 100 per share. 
A ‘31st October; ,, — 200 ,, 
w 3lst December,, — 200  ,, 

4th Two months extra allowed to parties absent from India. 

5th. Six per cent. interest to be allowed on sums paid to stock account 
from date of receipt till 31st December, when stock receipts will be issued ; 
but any party to be allowed to pay in full for his stock on and after,the 31st 
August, and his stock then to bear dividend from the first of the month after 
or of payment. 

th. Shareholders to make known to the secretary, in writing, on or be- 

fore the 3lst August, 1847, their intention regarding the portion of new stock 
allotted to them of the second increase of 5. lacs. In absence of any in- 
structions of notice by the above date, the stock to be considered as relinquished, 
and sold for the benefit of the reserved fund, the bank giving the party whose 
stock is so relinquished 5 per cent as bonus. 

The report was unanimously agreed to. 

[See further Report of this Bank in the article on “Recent Bank Failures.”’] 





THE ORIENTAL BANK. 


On Thursday the 16th December ult., a Meeting of the Shareholders of 
the Oriental Bank was held, when the following statement of affairs was pre- 
sented, along with the report of the directors :— 


Statement of the Affairs of the Oriental Bank, 1st December, 1847. 


LIABILITIES. £ s. d. 
To capital of the Bank, amount paid up .. -» 898,007 10 0 
To reserved fund .. i és és -» 128,380 19 6 
To deposits, circulation, and other liabilities -. 1,145,302 3 6 
To balances due to branches on their accounts cur- 

rent with London office and with each other. . 23,316 15 1 
To balance of profit and loss account, as per state- 

ment .. a we re os ~# 54,462 7-3 


£2,249,469 15 4 
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ASSETS. 
By cash and government securities 
By bills discounted or purchased .. oe 
By amount advanced on cash credits, or loans 
By balances due by other banks .. + ee 
By bank premises, office, furniture, and fittings, 
and stationery at the various branches, and at 
London office .. Ne a Re ie 38,368 7 7 


£2,249,469 15 4 


The report stated the net profits of the rat year to have been £89,047 
(£38,730 up to the lst June last, and £50,317 up to the 1st December inst.), 
from which a dividend of 4 per cent., amounting to £37,261, had been paid 
in June, leaving, along with £2,676, which remained over from last year’s 
account, a balance of £54,462, to be appropriated on the present occasion. 
This sum would be nearly equal to 6 per cent. for the half year; but the 
directors recommended that only 4 per cent. should be divided, and that the 
balance of £17,202, which would remain, should be set aside, in addition to 
the reserved fund of £128,389 already existing. During the discussion which 
followed, several questions were asked as to the losses of the bank and as to 
its probable future position in connection with the anticipated turn in Indian 
affairs, when it was stated that every ascertained loss had already been written 
off, and that those still to be apprehended were extremely small in comparison 
with what, under recent circumstances, might have been expected; it was, 
however, to guard against all possible contingencies in the present state of 
affairs that the additional reserve was strongly recommended. The dividend 
of 4 per cent. for the half year having been finally agreed to, certain new laws 
and regulations which had been arranged with the concurrence of the pro- 
prietary in India, for the more efficient management of the concern, were then 
submitted to the meeting and passed unanimously. 





PRUSSIAN BANK. ’ 
Monthly Report of the Prussian Bank, according to Section 99 of the 
Bank Ordinance of Oct. 5, 1847 :— 
ACTIVE. Rix-dol. 
1. Gold coins and bars .. ot mn ‘w .. 12,328,700 
2. Treasury-bonds. . ee Ret ne ‘© -. 1,129,900 


3. Exchange sz es ee ' ee -. 16,478,100 
4. Lombardy loan. . - 14,032,300 


5. State papers—various demands, &c.,, . : » 13,321,100 
PASSIVE. 
6. Bank notes in circulation ae i be .« 16,282,400 
7. Deposit of capital ne ae we én .. 23,556,900 
8. Loan of the State in Treasury-bonds, after deducting 
4,100,000 rix-dols. ec. fr., sect. 29 of the Bank Ordi- 
nance of Oct. 5, 1846 ée me oe -+ 1,900,000 
9. Credit of the — treasury, institutions, and private 
persons, including the Giro Bank. .. 5% -. 3,888,700 
The Royal Prussian Bank Directory, Berlin, Oct. 20, 1847. 
(Signed) Von LomBrecut; Witt Ricknensack; Meyer Scumipt. 





BANK OF MANCHESTER. 
On the 13th October last, the annual meeting of the proprietors 
in this unfortunate scheme, which, it may be recollected, stopped payment 
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in 1842, was held at Hayward’s Hotel, Manchester. The Bank of Man- 
chester, at the time of its stoppage in 1842, had engagements to the 
amount of £1,810,462 18s. 1ld., and estimated assets amounting only to 
£1,794,214 11s. 11d., showing a deficiency of £16,248 7s., exclusive of the 
loss of the entire capital of £741,040, and a reserved fund and surplus of 
£43,609 18s.9d., making a total loss of £800,887 18s. 9d. The affairs of 
the bank have been in the course of winding up ever since ; and the meetii 
was for the purpose of receiving a report frem the directors entrusted wit 
the winding up, of their progress during the year, and to elect new members 
of the board in place of those retiring by ‘rotation. Mr. Farrar read the fol- 
lowing document :— ' 
The accounts submitted’to the last general meeting brought down the 
affairs of the bank to the 30th of June, 1846. The estimated net assets at 
that date were £98,268 10s. 2d.; the liabilities, £40,578 ls. ld.; and the 
al t surplus, £57,690 9s. 1d. The following is a statement of the affairs 
of the bank, made up to the 30th of June, 1847: 
Assets. mene . é Sandy Liabilities. oikes 
Sundry accounts .. un accounts .. # 
Properties .. .. 33,921 7 9 | Notes in circulation 1,335 
Bills ee ee ee 19,382 0 0 
, Deduct .. .. 20,210 
Cash available .. 15,211 
4,999 0 
Bank stock .. 578,125 0 
Newcall .. .. 111,849 0 
Further call .. 109,368 7 
Reserved fund 1,178 10 


£805,519 18 6 £805,519 18 
BROUGHT DOWN. 


s. d. £ 4 
Gross assets... .. 850,519 18 6] Liabilities .. .. 4,999 0 
Less Surplus .. .. 61,940 19 
Estimated losses .. 738,597 18 2 


tow | ow? 
cowl ow™ 


Aainanocon 


6 
10 





Net assets .. £66,940 0 4 £66,940 0 4 


The directors have, during the past year, forfeited 3,459 shares held by bank- 
rupt and ins»lvent proprietors, and carried £34,590 original capital of £10 
share, and received on account of calls, to the credit of the bad 
ebt account, thereby reducing the amount heretofore taken as estimated loss 
to £738,579 18s. 2d. The probable ultimate surplus has increased during 
the year from £57,690 9s. 1d. to £61,940 19s. 10d. This arises from the 
receipt of £853 10s. on account of the calls, and the sum of £3,397 Os. 9d. 
realised beyond the estimates, on accounts now finally closed, after deducting 
interest and expenses. On the 30th of September the funds in hand amount 
to £20,062, and the liabilities to £18,444, showing a surplus of cash at com- 
mand of £1,618 over and above the sum requi or the entire liquidation of 
the debts of the bank. With a view to p before the shareholders an 
account of their past labours, the directors would refer to the report of the 
affairs of the bank, made at the general annual meeting, on the 14th October, 
1842. It will therein appear that the liabilities of the company amounted to 
£1,810,462 18s. 11d., whieh vast sum has been finally liquidated, and the 
anne have now a cash surplus left. They will not fail to perceive that 
his result could not have been attained under the embarrassed and difficult 
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circumstances in which the bank was then placed, without great anxiety and 
persevering exertions on the part of the directors, who may venture to express 
their own satisfaction in ry - thus succeeded in fulfilling the task of bringi 

it to the state presented in the present report. Conaituaiag that the wind- 
ing up of the affairs of the bank, so far as relates to the discharge of all its 
debts, with which the directors were charged, jhas been effected, and that the 
proprietors, on the 6th February, 1843, passed a resolution that the company 
should not be dissolved, it appears proper for the proprietors to consider 
what may be the most ailien le course to be adopted for ensuring to them 
the greatest benefit to be derived from the existing assets of the bank, and 
from the — of its legal position. The estimated amount of the assets 
may, it is believed, be ultimately realised, but, from the nature of the 

a considerable length of time, and the continued care and attention of the 
directors, will be requisite to effect this object, during which time the rent 
and other expenses of the bank will have to be continued. The directors 
have not thought it advisable to recommend, in this report, any plan for 
adoption; yet they are prepared to receive suggestions as to the future 
course to be pursued, To arrive at a sound opinion upon this question it will 
be proper to take into view that, during the liquidation of the debts, the affairs 
of the bank have been so conducted as to leave unimpaired the legal existence 
of the company ; and as the bank was established under the original law, the 
late enactment restricting the privileges of joint-stock banks does not apply to 
this company, and therefore the advantages attached to it should he considered 
as an available property, which, if judiciously used, might give an increased 
value to the shares therein. But this value (whatever it may be), a ining 
to its legal position, can only be realised by adopting some plan for reviving 
the business of the bank, either for account of the present proprietors, or by 
some other , who may become their censemnie-Alht Waeeatene who 
retire from office, by rotation, are Messrs. George Royle Chappell, Joseph C, 
Dyer, and John Gouldesbrough. They will be proposed for re-election. 





NORTH OF ENGLAND JOINT STOCK BANK. 


A meeting of the members of the district committees and other influential 
shareholders in the North of England Joint Stock Banking Company, whose 
affairs are in course of being wound up, has been held at the head office 
in Newcastle-upon-Tyne, having been convened by the directors to confer on 
the present position of the affairs of the bank. . John Fenwick was in the 
chair, when the following statement was read :— 

“The directors have to the present time been daily engaged in arranging 
settlements with the debtors and creditors of this establishment. When they 
commenced their onerous duties in April last, the most clamorous portion of 
the creditors insisted, not only upon a cash payment, but upon bills at short 
dates for the remainder of their claims; this was resisted by every argument 
the directors could offer, but to avoid heavy law expenses they were com 
to give notes to a large amount at six and twelve months; several forming a 
series of those at alonger date. Nearly the whole of the former were — 
in the months of April, May, and June, therefore becoming due in ber, 
November and December, to the extent, with other engagements, of 
£34,798 17s. 10d: With this large amount of liability before them, and the 
cash derived from the first call, and the assets of the . ik so far as realized 
fast disappearing, the directors were compelled, much against their inclination, 
to make a second call, and had that been responded to, even to the extent of - 
the first, although that has hitherto fallen short of the amount which the 
directors hope may yet be realized, the necessity of the present meeting would 
not have existed. ‘To this time the first call has produced £47,434 15s. 9d. 
and the second £28,115 13s, 1ld., together £75,550 9s, 8d, A consider- 
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able portion of the second call consisted of transfers of loans poteey made 
by the shareholders, the benefit derived from it has therefore been much 
lessened, and the directors regret to say that they have engagements to the 
amount of £15,000 to meet between this and Christmas, and that their cash 
is nearly exhausted. Ever since the suspension of this bank the country has 
been in a degree of panic, and matters have been brought to a serious crisis in 
this district by the stop of the Union Bank; now it is scarcely possible 
to ‘get any bills discounted, and the disposal of property at anything like its 
value is quite out of the question. Under these circumstances it is clear that 
calls will come very slowly in, and some other mode of raising money must 
therefore be adopted, by loans or otherwise, to the extent of £12,000. With 
that sum, the directors consider they can meet every engagement to the end 
of the present year, and from thence to May, 1848, the liabilities are com- 
paratively light. It therefore rests with the shareholders whether they will 
aid the directors in their laborions and most onerous duties, and carry out engage- 
ments of vast magnitude and importance both to the welfare of the proprietary 
and the public, by coming forward at once with aid to the extent named, or 
allow the affairs of the concern to pass into bankruptcy, a course that 
cannot be thought of without a fearful dread of its most ruinous consequences to 
= party connected with the bank.” 
t was suggested that a “ list of the shareholders who had not paid their 
calls, be printed and circulated,” but the motion was postponed until the 
neral resolutions subsequently adopted were submitted to the shareholders. 
he. following general resolutions were then put seriatim, and carried 
unanimously :— 

“That, in the opinion of this meeting, it is highly desirable that the 
affairs of the establishment should continue to be wound up under the manage- 
ment of the directors, so as not only to avoid the ruinous expense of any other 
mode of settlement, but to ensure to the shareholders the valuable services 
of gentlemen who have now become familiar with the affairs of the bank, are 
consequently best able to decide on the course most expedient to be pursued 
for the general advantage, and under whose superintendence so very large a 
reduction has been made in the liabilities of the company. 

“That this meeting regret that the obstacles which the directors have had 
to encounter should have been aggravated by the serious commercial difficulties 
of the present crisis, and having heard the explanation of the directors, they 
feel that the true interests of the shareholders imperatively require that they 
should, to the utmost of their power, aid the directors in raising the sum 
requisite to meet the pressing demands upon the bank. 

“ That, in the opinion of the meeti » this purpose can best be effected 
by an advance made to the bank by shareholders upon loan notes; and that the 
parties present therefore pledge themselves to assist in carrying out this most 
desirable object. 

“That the directors be requested to communicate with the absent share- 
holders, to submit to them these resolutions, and to invite their co-operation 
in carrying out the resolutions of the present meeting. 

_ “That it be recommended to the directors, in conjunction with the 
district committee, to wait personally upon the shareholders in their several 
districts, for the p se of inducing them to make loans to the bank.” 

The statement of the directors, together with the resolutions adopted, were 
ordered to be printed, and circulated among the shareholders. It is generall 
understood that the representation of the Seiko will be pla 2 to wit. 
that degree of promptitude which the existing circumstances of the case 
require, and that no apprehension of the ultimate security of the creditors 
need be entertained. 
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Potes of the Month and Entelligence. 


Tue Acra Banx.—Retirement of Mr. Hampton, Manager of the London 

Agency.—Mr. F. R. Hampton, who was deputed from Calcutta in the earlier 

of 1846 by the directors of the Agra Bank, with full powers to establish 

‘or them a direct office of agency in London, has just resigned his appointment, 
and is on the eve of returning to India. 

We believe that Mr. Hampton has most ably and successfully, and to the 
entire satisfaction of his constituents, carried out the purposes of his mission. 
The annexed resolution and letter will sufficiently show the sentiments enter- 
tained towards him by the London committee. Mr. Hampton succeeded Mr. 
T. Bracken as Calcutta agent of the Bank about seven years ago. He is now 
relinquishing the service of the establishment altogether for a partnership in 
the house of Mackenzie, Lyol, & Co., of Calcutta, and he carries with him the 
esteem and good wishes of numerous friends on this side the water. 


Agra and United Service Bank Agency, 
London, Dec. 1st, 1847. 

Dear Srr,.—I am instructed to hand you the accompanying record of the 
sentiments of the London Committee of the Agra Bank, on the occasion of 
your retirement from its service ; and it affords me, after an official connexion 
of nearly six years, very sincere gratification in being the channel of conveying 
to you the public testimony to the worth of your services to the Bank, and to 
the high esteem in which you are personally held. 

I remain, dear Sir, yours faithfully, 
(Signed) H. W. J. Woon, Official Agent. 
F. R. Hampton, Esa. 
Agra and United Service Bank Agency. 
London, Dec. 1st, 1847. 

Mr. F. R. Hampton, having this day reported his retirement from the 
management of this agency, the committee cannot deny themselves the grati- 
fication of recording the high sense they entertain of his valuable services. 

With thorough habits of business, a complete identification of his own 
interests with those of the bank, and a perfect knowledge of the duties of his 
office, Mr. Hampton has ever brought to the performance of them such facilities 
of explanation, so sound a judgment, and such rr ee of disposition, as 
have justly obtained for him the unqualified respect and hearty good wishes of 
every individual connected with the establishment. 


(Signed) D. McLeop, Mas.-GENERAL, Chairman.—Gero. Po1- 
Lock, Mas.-GENERAL. G.C.B.; C. Fraser; M. E. 
Bacnotp; J. W. J. OuseLey; W. Turner; H. 
Doveton; P. Henperson; J. H. Macpona.p; W. 
Brappon; E. Witmot; W. McGeorce, Members. 


Union OF THE Firms oF LEATHAM, TEW, AND Co., AND S1r 
D. B. Cooks, Bart., anp Co., or Doncaster.—From and after the 
1st January inst., the above firms will be united, and the business will be car- 
ried on under the style of “ Messrs. Cooke and Co.” 


Leeps Banxinc Company.—lIn the errata to the Banking Almanac for 
the present year it is stated that the manager of this Bank is Mr. James 
Holroyd, but this is incorrect, the manager, as properly stated in the body of 
the work, being Mr. Greenland. We have not been able to ascertain how the 
error originated. — 

Messrs. H. M. & G. Tuss.—Tue Bicester AND OXFORDSHIRE 
Banx.—The Oxford Bank of Messrs. Wootten, Tubb, Wootten and Tubb, 
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having dissolved partnership, Messrs. Henry Michael Tubb and George Tubb 
have the sole right to issue £27,090 at Bicester only, by purchase of Messrs. 
Wootten and Wootten, Oxford Bank, who have relinquished their circulation, 
and issue Bank of England notes. This alteration and the firm of ‘* Wootten 
and Wootten, Ozford,” ought to have been noticed in the Banking Almanac. 


Errect or Rerp, Irvine, anp Co.’s Fatture at Ca.tcurra.—It 
is stated in private advices from Calcutta that the failure of Reid, Irving, and 
Co. was expected to be very serious in its results there, and that “bills to the 
extent of £30,000 had come back dishonoured.” 


JoHn Forster or Hartsurn, BaAanKRupT.—The Gazette of the 7th 
December, ulto., contains the following announcement :— 

* ForsTER, JOHN, Hartburn, Northumberland, banker, Dec. 16, Jan. 20: 
solicitors, Messrs. Lawrance and Co., Old Fish Street, Doctors’ Commons, 
Messrs. Griffith and Crighton, Newecastle-upon-Tyne: official assignee, Mr. 
Baker, Newcastle-upon Tyne.” 


Josepu Apy, the notorious writer of circulars offering to discover “ £100 
and upwards” for those who were foolish enough to send him a sovereign, has 
been summoned by the Post-office authorities for postage of letters sent by 
him and refused to be taken in by the parties addressed; and he has had to 
pay the amount under the recent postal act. 


GeneRAL ANNUITY ENDOWMENT AsSOCIATION, KInG WILLIAM 
Srreet.—The eighteenth annual general meeting of this association took 
lace at the London Tavern, on Thursday, the 9th instant. George Patey 


arkins, Esq., in the chair. 

The objects of this society are principally to enable persons whose incomes 
terminate with their lives to secure annuities to their survivors, viz.i—male 
relatives to the age of twenty-one; widows, and all female relatives while they 
remain unmarried. It likewise admits ladies to be members; and to persons 
in trade it holds out additional advantages, as the annuity cannot be sold or 
lost under any contingency, so long as the rules of the society are complied 
with. 

Previous to the report being read, it was moved by Mr. Welch, deputy- 
chairman of the Provident Clerks’ Association, and carried unanimously, that 
the gentlemen of the press should be allowed to remain during the proceedings. 

After the report and financial statement had been read, and many remarks 
and suggestions made, especially with reference to a more extended dissemi- 
nation of the benefits of the association, through the medium of the press, a 
very able and elaborate report of Mr. Neison, the eminent actuary, was read ; 
in which, after a careful investigation of the company’s affairs, he gave it as 
his opinion that they might with perfect safety fix the annuity at £18 10s. 
for next five years, after which period another investigation should ‘take 
place. It was urged by several members, that from the known caution of 
actuaries, in always keeping back a large reserve, that the amount might be 
extended to £20; but, upon a division, the majority agreed with the recom- 
mendation of Mr. Neison and the directors, that it should be confined to the 
smaller amount; and the rule was altered accordingly. Thanks were voted 
to the committee appointed last year, for the able manner in which they had 

rformed their duties; and a most pleasing act of gratitude was suggested by 
Mr. Sowell, and cheerfully responded to by the directors and the meeting— 
that of some compliment being paid to George Walter, Esq., the founder of 
the association; and it was left to the directors to carry it out, as appeared to 
them best for the honour and feelings of Mr. Walter, and the interests of the 
association. 
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Mr. Walter very feelingly returned thanks; in the course of which he 
stated that he opened the account at the bankers of the association with only 
one sovereign, and that the meeting might judge how proud he must be when 
he heard that day that the widuws of deceased members would receive 
#18 10s. for each annuity, and that the invested fund was upwards of 
£200,000. Thanks were voted to the directors, and also to G. P. Parkin, 
Esq., for his very courteous and gentlemanly conduct in the chair; after which 
the meeting separated. 

It may be remarked that, from the willingness of the directors, through 
the chairman, in receiving the suggestions of members for the advancement 
of the association, a much better feeling pervaded the meeting than for some 
years past ; and several members who have hitherto kept aloof expressed their 
satisfaction, as well as their intention to promote the interests of the associa- 
tion by all the means in their power. 


Srate or TrapE aT NEwcasTLt-on-TYNE.—We have been favoured 
with a letter from Newcastle-upon-Tyne, containing the following particulars 
of the state of trade in that district :— 

‘The coal trade is in a very healthy state, a good demand, and good re- 
munerating prices. This trade until lately has been very bad, ever since the 
*vends’ were done away with—that is, the combination amongst the coal- 
owners to limit the amount of their sales in proportion to the price, so as to 
keep up the price when the demand fell off. The demand for coal for 
cooking purposes, and for coke is very great, and constantly increasing. 

“ The iron trade is in as good a condition as could possibly have been expected, 
the railway companies having ceased to require their rails to be delivered at 
anything like the rate contracted for. This has enabled the manufacturers to 
deliver their merchant orders more punctually, and to reduce the accumulation 
of orders with which a short time ago they were literally overdone. They also 
take this opportunity to lower wages, which were exorbitant. In some of the 
iron works the men have struck ; but for this the masters do not care, as the 
prefer much to reduce the supply rather than the price. All that are at wor 
are fully employed, although this is invariably a dull time of the year in the 
iron trade, and all parties are holding off from purchasing as much as possible, 
in the expectation that prices will not rise, but may fall. A brisk spring trade 
is expected. : 

‘ * Shipping is doing very well, though freights are not so high as they have 
een. 7 

“The alkali trade is very bad, and much depressed, The Newcastle, 
Shields, and Sunderland Union Bank is going on winding-up ; and although, of 
course, many parties complain, yet their affairs are in process of liquidation 
faster than could have been expected. It has been the desire of some parties 
connected with it to have started a uew joint-stock bank with a good portion 
of the business carried on by the Union Bank, but it does not appear at all 
likely that they will be able to succeed. Itis surprising how well this town has 
stood the failure of the Union Bank. No very serious failures have taken 
place in consequence, and although the other banks have been very cautious, 
and are considered to be all in a very strong position, yet the mercantile com- 
munity have shown an astonishing amount of elasticity, owing to the 
general good state of trade, and the fact that in this locality there was a less 
amount of speculation in railway shares than :n any other town of its size in 
the kingdom. There were never so many as a dozen sharebrokers in this town, 
even in the height of the railway mania. In corn there was very little done, 
considering how large a portion of foreign corn is generally imported here, and 
no heavy losses were sustained by importations this year, and but a very small 
portion of bills on the large houses that have recentlv failed were held here.” 
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VARIATIONS IN THE RaTE oF DiscounT SINCE THB PASSING OF THE 
Bank CuarTer Act.—The following statement of the variations in the 
rate of interest on advances charged on the Bank of England since the passing 
of the Bank Charter Act of 1844, will be interesting at the present time. 
It will be observed that no less than ten alterations in the rate charged have 
taken place during the present year; a fact, we believe, without precedent in 
the history of the Bank. It must be borne in mind, in reference to the follow- 
ing table, that although the minimum rate is given, it by no means correctly 
represents the actual rate charged; as it was stated by the Chancellor of the 
Exchequer on moving for the late committee of enquiry, that while the 
minimum rate was 6 per cent., the actual rate taken at the Bank on all 
ordinary transactions was 74 per cent., and that when the government letter 
appeared, recommending the minimum of 8 per cent., it only added 4 per 
cent. to what was actually the current rate. Although the annexed table is 
not official, we believe it may be depended on as a correct statement of the 
rate of interest on advances at the Bank of England since the passing of the 
Bank Charter Act of 1844. 


1844. September 5 Minimum rate of interest on advances at 
this date.. ve és _ Re os .. 2% per cent. 
1845. January 15 Minimum for advances on the security of 
bills of exchange not having more than six months to 
run, Exchequer-bills, East India Bonds, and other 
approved securities .. ee ae x Es 
March 13 Minimum rate of interest on London bills 
and notes not having more than 95 days to run 
October 16. Minimum rate on bills not having more 
that 95 days to run ws ee 
November 6 ditto ditto ditto 
August 17 ditto ditto ditto 
January 14 ditto ditto ditto 
* 21 ditto ditto ditto 
April 8 ditto ditto ditto 
»» 15 Minimum rate on any class of bills 
August 5 ditto ditto ditto oF - 
September 23 Minimum rate for bills of ‘two months 
and under ae a a ~ as eS 
September 23 Minimum rate for bills above two and 
under three months currency .. aa a a 
October 25 Minimum rate on bills not exceeding 95 days 8 
ditto ditto 7 


Go 
woh 


S gresge 


November 22 ditto 


December 2 ditto ditto ditto 6 
December 23 ditto ditto . ditto 5 








—eronesneer 


Monetarp Entelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
DECEMBER, 1847. 


We are glad to be able to report a decided improvement in the condition of 
monetary affairs since our last publication. The funds, the state of trade, and the 
general condition of the country have become better. There have been few failures, 
and bills have been met more punctually than for some time past. The most 
important events of the month connected with Monetary affairs have been the reduc- 
tion of the mininum rate of discount by the Bank of England to five per cent.; the 
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increase in the ‘‘ Reserve of Notes ”’ in the bank’s weekly enevant, & and the steady and 
continuous flow of bullion into the country, more particularly from America. No 
political event of importance has occurred to interfere with the appearances of return- 

ing prosperity ; although the speech of the King of the French at the opening of the 
a in which he indirectly intimates the intention of his Government to 
endeavour to suppress the expression of public feeling, has been considered very 
unsatisfactory. A striking instance of the effect which would probably be produced 
on the funds, both in France and England, in case anything serious should happen to 
him, was exhibited in the course of the month, when on its becoming rumoured that 
he had been attacked with apoplexy, the French Rentes fell one per cent. in a few 
hours, and Consols here gave way to some extent. 

The Bank failures of the month; the appointment of the C ittee to 
into the state of the Currency, &c.; we have noticed in separate articles. 








THE EXCHANGES. 


Large supplies of Bullion continue to arrive, and the Exchanges with America and 
the Continent continue so much in favour of this Country that further arrivals may 
be expected. 





BANK OF ENGLAND RETURNS. 

The Weekly Returns of the Bank, as published in the Gazette, exhibit the fol- 

lowing results :— 
LIABILITIES. 

Date. Public Private Total Total 

1847. Circulation. Deposits. Deposits. Deposits. > Liabilities. 

Nov. 13 .. 20°93 .. 599 .. 831 .. 14°30 .. ‘ -. 38°85 

20... 20°18 .. 7°22 .. 7:86 .. 15°08 .. ; -. 38°89 


a... We . 73 «. SF .. Dy .. ° -- 39°46 
- AR a 7. .. 24... Oe... ‘ -- 39°49 
19°18 .. 823 .. 843 .. 16°66 .. x -. 39°45 

18°61 .. 876 .. 860 .. 17°36 .. i -- 39°59 


ASSETS. 


Bullion in Bullion in 
Public Private Banking De- _Issue De- Total Total 
Securities. Securities. partment. partment. Bullion. Assets. 
10°58 .. 19°01 .. 3°21 .. 605 .. 9°26 .. 38°85 
10°63 .. 18°24 .. 4°72 .. 529 .. 10°01 .. 38°89 
10°94 .. 17°98 .. 556 .. 4°97 .. 10°53 .. 39°46 
ee, a 6°25 .. 4°78 .. 11°03 .. 39°49 
10°94. .. 17°08 .. 7710 .. 432 .. %11°42 .. 39°45 
11°00. 16°60 8°23 3°76 11°99 .. 39°59 


The changes shown y the stiles eens are more important than any that have 
occurred since the passing of the Bank Charter Act. The great increase in the stock 
of bullion, and of the reserve of notes in the Banking department, exhibit the im- 
proved condition of the Establishment. The latter has been occasioned not only 
by the increase of public and other deposits, but also by the diminution of the other 
securities, which have continued to fall off, notwithstanding the reduction of the rate 
of discount to 6 per cent. on the 2nd December ulto. 

Under these circumstances the Directors have thought proper to make a further 
reduction of the rate, and accordingly on the 23rd December they further reduced 
the minimum to 5 per cent. for discounts and loans, at which its remains. This re- 
duction has given rise to some discussion, the Times and Chronicle maintaining that 
the movement is premature, while the Economist and others approve of the . 
The Times says,—‘‘ The alteration of the rate of discount by the Bank of England is 
a step of very questionable expediency, but it is one which will cause no surprise. 
since so long as the direction is constituted in its present shape there can be little 
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question that, however tardy may be its decisions in raising the charge for accommo- 
dation, time will never be lost in seizing an opportunity for its reduction. That the 
accounts of the Bank, as they stand at this moment, exhibit it in a condition to ex- 
tend its advances may readily be admitted, while it is also clear that if such extension 
is to take place it must be at a rate such as that which has been decided upon. But 
these accounts are only to be regarded as of a temporary character, preparatory to 
the payment of the dividends within a fortnight from this date. With a reserve of 
seven millions against banking liabilities, for deposits, &c., not exceeding seventeen 
or eighteen millions, some relaxation under ordinary circumstances would seem per- 
fectly warrantable ; but when a large proportion of those deposits are to be called for 
in a few days, the case is greatly altered. Hitherto, at the period of the dividends the 
Bank has usually had large amounts falling in from loans advanced during the shutting, 
but this year there are no such outstanding resources ; and in its present position, 
therefore, we see all that it has to rely upon. At this time last year the reserve in 
the banking department was more than two millions higher, and the securities held 
were nearly two millions lower, than the amounts at which they stand in the Gazette 
return of this day week ; and although an improvement may be shown in to-morrow 
night’s publication, and further payments on revenue account, as well as for bills 
daily running off, are yet to be expected, the state of affairs will still not seem such 
as to render the present experiment necessary, when by two weeks’ delay a far better 
judgment might have been formed of its desirableness and safety. Even the argu- 
ment of a consideration for public convenience, which, although always a pernicious 
one when used in banking matters, is oftentimes made use of, does not exist in the 
present case, for there is no want of accommodation in ordinary channels at five per 
cent. ; and the only public effect, therefore, of the measure seems likely to be that it 
will be regarded as a sort of manifesto in favour of cheap money, and thus cause the 
four, or six, or eight millions of railway calls (whatever the ultimate sum is to prove) 
for January to be followed up in February with like vigour. On the whole, there- 
fore, although the step may not appear actually a dangerous one, it certainly cannot 
be regarded as exhibiting that example of caution which, from a public establishment, 
might be demanded.”’ 

We think that subsequent events have shown that the Directors were justified in 
the course they adopted. The addition of upwards of £1,000,000 to the reserve in 
the course of a single week, and the continued diminution of the other securities, 
showed that they were asking for a higher rate of interest than the market rate would 
warrant, and unless they choose to keep their money locked up, we do not see that 
they could have done otherwise than reduce their minimum. 





THE CORN TRADE. 
The weekly returns for England and Wales have been as tollows :— 


Corresponding 
Weeks Weekly Six Weeks’ Six Weeks 

ended, Qrs. sold average. . average. Duty Last Year.’ 
1847. a «@ s. d. s. ad. 
Nov.13 .. 102,492 .. 58 8 .. 5310 ae 
» 20 .. 116,808 .. 54 3 .. 5310 ” - On 
wv BT .. 060 8s UBUMCw# 8B 8 ” -- 6010 
met .. Bee... RF ao wes »” ae 
°° HR? ws Bm «a OM. ee - - © .4 
eo Ba Hee .° Rs. .. 52 10 99 -- =e 


It will be observed that the present prices are still above those of last year, and 
that the fluctuations during the six weeks have not been important. There has been 
a rise of from two to three shillings a quarter during the past month, and holders 
do not seem inclined to realize except at an advanced rate. The arrivals from abroad 
begin to fall off, and now that the American canals will soon be closed for the winter 
season, we may probably expect that prices will rise somewhat higher. At present 
good bread is selling in London at 63d. the quartern loaf. 
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Bank of England Wieeklp Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 


ISSUE DEPARTMENT. 

















































































1847. 1847. 1847. 1847. 
Dec. 3rd. Dec. 10th. | Dec. ath. Dec. 24th. 
£ £ @ 
Notes issued...........200000+ 23,525,845 | 23,956,165 | 24,366,085 | 24,769,685 
Government debt.............. 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities .............. 984, 2,984,900 2,984,900 2,984,900 
Gold coin and bullion ........| 8,315,633 | 8,745,732 9,111,038 | 9,450,007 
8 ee 1,210,212 1,210,433 1,255,047 1,319,678 
23,525,845 | 23,956,165 | 24,366,085 | 24,769,685 
BANKING DEPARTMENT. 
1847. 1847. 1847. 1847. 
Dec. 3rd. | Dee. 10th. | Dec. 17th. | Dec. 24th. 
£ 4 £ é 
Proprietors’ capital............ | 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
ER Se 3,623,323 | 3,629,567 | 3,587,004 601,390 
Public deposits (ineluding Ex- 
chequer, Savings’ Banks, Com- 
missioners of National ‘Debt, 
and Dividend Accounts) . 7,219,802 | 7,729,572 | 7,799,527 | 8,229,759 
Other deposits.............+05 7,866,482 | 8,238,554 | 8,441,289 | 8,437,376 
Seven day and other bills ...... 881,324 891,079 885,717 861,271 
34,143,931 | 35,041,772 | 35,226,537 | 35,682,796 
Government securities (including 
Dead Weight Annuity) ...... 10,633,607 | 10,946,594 | 10,946,594 | 10.946,594 
| ed securities ........... +++ | 18,791,117 | 18,531,810 | 18,070,409 | 17,630,931 
* eh, ES ee 4,228,095 | 4,986,590 5,583,020 448,780 
Gold and silver Be Sate 491,112 576,778 666,514 656,491 
$4,143,931 | 35,041,772 | 35,226,537 | 35,682,796 
Che Erehanges. 
Dec. 3rd. Dec. 10th. Dec. 17th. Dec. 24th. 
Amsterdam, 3 months..... 127 127 12 6 12 54 
Ditto at sight .... 124 12 3 12 1 12 2 
Rotterdam, short . 12 73 12 7 12 6, 12 53 
Antwerp, 3 months. 26 20 26 20 26 15 *~ 2615 
Hamburgh, ditto. 14 14 14 13 154 13 14 
Paris, short ..... 25 65 25 65 25 65 25 70° 
Paris, 3 months 26 26 26 5 26 5 
Marseilles, ditto 26 15 26 15 26 15 26 10 
B rdeaux, ditto 26 20 26 15 26 15 26.10 
Frankfort, ditto 1239 1233 1233 124 
Vienna, ditto....... 10 21 10 20 10-20 10 21 
Trieste, ditto....... 10 21 10 21 21 10 21 
Madrid, ditto ............ 4 463 46 46, 
Cadiz, ditto ........ 48 48} a P| 
Leghorn, ditto ............ 31 40 31 40 31 40 30 40 
Genoa, ditto..... 26 20 26 20 26 15 26 15 
Naples, ditto..........++.. 393 392 394 392 
Palermo, ditto ............ 119 119 119 119 
Messina, ditto ............ 119 119 119 1193 
Lisbon, 60 days’ date...... 51g — 514 53 
Oporto, ditto vaeess 514 514 514 52 
Rio Janeiro, ditto ........ — — x pre 
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Bankers’ Ceeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 32 ; extracted from the LonpoN GAZETTES. 


PRIVATE BANKS. 





R AVERAGE AMOUNT. 
NAME OF BANK. Auhorsed | = 





| Nov. 13. | Nov. 20. | Nov. 27. 


ge ne 





B i £° £ 
1 Andover Bank 17,751 || 8,306} 8,089} 7,187 
2 Ashford Bank | 11,849 9,520! 10,136) 8,26 
3 Aylsham Bank 5,854 | 5,645 5,404| 4,858 
4 Aylesbury Old Bank | 48,461 || 35,206] 33,260} 32,765 
5 Baldock and Biggleswade Bank | 37,223 | 27,250| 25,798| 25,634 
6 Barnstaple Bank 17,182 || 13,979} 12,422) 10,965 
7 Basingstoke and Odiham Bank ....|| 24,730 || 17,410| 16,280| 15,467 
8 Bedford Bank | 34,218 || 30,174! 29,088 | 28,944}. 
9 Bedford and Bedfordshire Bank.... |} 8,515 || 6,415, 5,955} 5,685 
10 Bewdley Bank 18,597 || 13,594) 12,795) 12,013 
11 Bicester and Oxfordshire Bank .... |} 27,090 || 18,531) 17,149} 16,155 
12 Birmingham Bank—Attwoods & Co.|| 23,695 | 20,836; 20,986| 21,481 
13 Birmingham and Warwickshire Bank! 18,132 | 13,260) 12,767 |. 12,185 
14 Blandford Bank 9,723 || 5,448) 5,031) 5,871 
15 Boston Bank—Garfit and Co. ....|| 75,069 || 71,647) 67,938) 7 
16 Boston Bank—Gee and Co. 15,161 || 13,074 | : 





17 Bridgewater Bank 10,028 | 
18 Bristol Bank 48,277 || 3: 
19 Broseley and Bridgenorth Bank.... || 26,717 | 20,785 
Buckingham Bank 29,657 | 18,445 
Bury and Suffolk Bank 82,362 | 66,288 
2 Banbury Bank 43,457 | 26,902 
3 Banbury Old Bank : 55,153 3, 41,912 
Bath City Bank 4,572 3| 1,954 
Bedfordshire Leighton Buzzard Bank|| 36,829 28,664 
Birmingham Bank—Taylor & Lloyds} 38,816 021 | 30,363 
Bradford Old Bank 12,676 11,687 
Brecon Old Bank 68,271 64,390 
Brighton Union Bank. . 33,794 22,480 
Burlington and Driffield Bank ....|) 12,745 11,669 
31 Bury St. Edmund’s Bank 3,201 315; 2,610 
32 Bromsgrove Bank 16,799 12,890 
33 Cambridge Bank (Mortlock & Sons) || 25,744 20,801 
34 Cambridge and Cambridgeshire Bank 45,185 
35 Canterbury Bank ; 3| 25,680 
36 Carmarthen Bank | 21,955 
37 Chertsey Bank é 2,915 
38 Colchester Bank } 16,071 
39 Colchester and Essex Bank 7 A | 33,397 
40 Cornish Bank : 41,982 
41 Coventry Bank 9,200; 8,499 
42 City Bank, Exeter 14,725 
43 Craven Bank | 77 78,865 
1,782 
3227! 5,711 
6.798, 6,546 
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NAME OF BANK. 


Issuc. 


Authorised || 


AVERAGE AMOUNT. 





Nov. 13. | Nov. 20. 
| 


Nov. 27. 





47 Derby Bank—Messrs. Evans 

48 Derby Bank—Smith and Co 

49 Derby Old Bank 

50 Rodin and Wiltshire Bank 

51 Diss Bank 

52 Doncaster Bank 

53 Doneaster Bank and Retford Bank 
54 Darlington Bank 

55 Devonport Bank 

56 Dorchester Old Bank 

57 East Cornwall Bank 

58 East Riding Bank 

59 Essex Bank & Bishops Stortford Bk. | 
60 Exeter Bank 

61 Fakenham Bank 





62 Farringdon Bank & Bank of Wan’ | 
63 Farnham Bank a 
64 Faversham Bank 

65 Godalming Bank 

66 Grantham Bank—Kewney and King 
67 Guildford Bank 

68 Grantham Bank—Hardy and Co. . 
69 Hastings Old Bank 

70 Hereford City and County Bank . 
71 Hertford and Ware Bank 

72 Hull and Ki mena YS Bank 
73 Huntingdon Town and County Bank 








74 Harwich Bank 

75 Hemel Hempstead Bank 

76 Hertfordshire, Hitchen Bank 

77 Hereford, Ross, & Archenfield Bank 





78 Ipswich Bank 
79 we and Needham Market Bank | | 
entish Bank 
a1 Kington and Radnorshire Bank 
82 Knighton Bank 
83 pa wy se Old Bank 
84 Retenriog I 


87 Leeds Bank 

88 Leeds Union Bank 
89 Leicester Bank 

90 Lewes Old Bank 
91 Lichfield Bank 

92 Lincoln Bank 


1 
93 Llandovery Bank and Llandilo Bank’ 


94 Loughborough <9 

95 Lymin mington 

96 Lynn Regis my Lincolnshire Bank 
97 Lynn Regis and Norfolk Bank 




















| £ 
12,820 


37,669 
26,234 
10,145 


| 10,580 
| 11,458 


59,312 


| 60,573 


8,670 


| 37,907 


92,915 
52,483 
38,502 
24,414 
19,492 
2,321 
12,607 
4,948 
5,275 


39,917 
13,786 





£ 
12,623 
37,006 
25,749 
9,488 
10,031 
11,094 


57,277 | 57,854 
63,333 
8,705| 8,299 
31,665 | 27,955 


85,521 


£ 
11,648 
36,090 
25,507 
8,886 
9,623 
11,088 


64,665 


83,075 


52,535 | 55,575) 50,90 


39,195 | 38,035 
21,298 | 19,325 


14,012 | 








1 3, 780 
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AVERAGE AMOUNT. 
NAME OF BANK. 





Nov. 13. | Nov. 20. | Nov. 27. | 








£ £ £ 

98 Macclesfield Bank 10,596 |. 9,926 

99 Manningtree Bank 6,839 | 6,747 
100 Marlborough Bank 3 || 10,765| 9,922 
101 Marlboro’ & North Wiltshire New Bk. 8,247| 6,765 
102 Merionethshire Bank 6,990! 6,735 
103 Miners Bank 16,403 | 15,359 
104 Monmouthsh. A: or San mt cas 28,561 | 24,694 
105 Monmouth Old 13,752 | 13,367 
106 Monmouthshire ath Old Bank | 8,600 || 7,746} 7,659 
107 Newark Bank 27,123| 27,171 
108 Newark and Sleaford Bank 48,835 | 48,772 
109 Newbury 18,324 | 17, TH 
110 Newmatket Bank 23,098 || 20,457 
111 Norfolk and Suffolk Bank 2,904 
112 Norwich Crown Bank 36,480 
113 Norwich and Norfolk Bank | 65,892 
114 Nottingham & Nottinghamshire Bk. |) 10,866 || 10,200 
115 Nuneaton Bank 4,782 
116 Naval Bank, Plymouth 19,420 | 
117 New Sarum Bank 6 343 | 
118 Nottingham Bank 29,677 | 3 
119 Oswestry Bank 10,172 | 
120 Oxford Bank 10,785 | 
121 Oxford Old Bank 25,828 
122 Old Bank Tonbridge 9,750 | 
123 Oxfordshire Witney Bank 5,908 | 
124 Pease’s Old Bank, Hull 46, 613 | 
125 Penzance Bank 10, 007 | 
126 Peterborough Bank—Yorke & Co. . 8,471 | 
127 Peterborongh Bank—Simpson & Co. 10,159 | | 
128 Pembrokeshire Bank 8 997 | 
129 Reading Bank—Simmonds and Co. || : 18,698 | 
130 Reading Bank—Stephens and Blandy 21,689 | 
131 Richmond Bank, York | §,043° 
132 ood and Poole Bank 7,175 
133 Rochdale Bank 
134 Rochester, Chatham, & Strood Bank) 
135 Royston Bank 
136 Rugb Rog 
137 Rye 
138 Reigate “yt Dorking Bank | 
139 Ross Old Bank, Herefordshire .... || 
140 Saffron Walden & North Essex Bank 
141 Salop Bank § 
142 Scarborough Md Bank 24,273 
143 Shrewsbury Old Bank E 5 21,604 
144 Sittingbourn and Milton Bank . ; 2,606 
145 Southampton Town & County Bank 088 : 776| 9,004 
146 Southwell Bank § 3,5 13,226 
147 St. Albans Bank : 7 j 1,504 
148 Southampton and Hampshire Bank , 36 2,753 | 2) "649 
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: vie AVERAGE AMOUNT. 
+ NAME OF BANK. “Authorised | a = —— 
. | Nov. 13. | Nov. 20. | Nov. 27. | Dee. 4. 
ay £ £ £ £ 

149 Stone Bank ..............00c00- | 9,154 || 6,325) 5,976| 5,970) 5,819 
150 Stourbri Ra cused sth. 00a | 17,295 || 15,703) 14,833) 14,985 | 13,660 
151 Stafford Old Bank .............. | 14,166 13,613} 13,014} 13,217)| 13,111 
152 Stamford and Rutland Bank ...... | 31,858 31,387 | 30,503 | 27,648 | 27,475 
153 Stourbridge Old Bank............ | 17560 | 16,560| 17,075| 16,988| 18,136 
154 Shrewsbury and Welsh Pool Bank.. || 25,336 | 15,594] 15,975) 15,563) 15,417 
155 St. Albans and Herts Bank........ | 2,333 | 1,733} 1,694| 1,716 

156 Tauntot Bank ...............05. | 29,799 || 22,847 | 20,647 | 19,576) 19,680 
157 Tavistock Bank ..............-; | 13,421 | 11,350) 10,7 705 | 8,588| 8,594 
158 Thornbury Bank................ “| 10,026 | 8,148} 8,090) 8,114| 7,956 
159 Tiverton and Devonshire Bank . 13,470 | 9,057 8,455| 8,254| 7,631 
160 Thrapston and Kettering Bank . 11,559 , 10,175 10,371 | 10,966 | 10,361 
161 Tring Bank and Chesham Bank. . 13,531 | 9,742| 9,719 9,596| 9,621 
162 Towcester Old Bank ............ ‘| 10,801 | 8,916) .8,776| 8,704) 8,478 
163 Union Bank, Cornwall .......... | 17,003 | 12,655) 10,153; 8,695| 8,378 
164 Uxbridge Old Bank.............. || 25,136  16,896| 16,196) 16,035) 16,747 
165. Wallingford Bank ..............// 17,064 3,293| 3,064) 3,360} 4,084 
166 Warwick and Warwickshire Bank .. || 30,504 | 25,298) 24,565 | 23,875 | 22,328 
167 Wellington Bank, Somerset ...... ‘| 6,528 | 4,052) 3,409; 2,785| 2,804 
168 West Riding Bank .............. || 46,158 | 41,310) 40,422) 40,251 | 39,777 
169 Whitby Old Bank .............. | 14,258 | 13,533) 13,908) 14,568 | 14,431 
170 Winchester, Alresford, & Alton Bal 25,892 | 20,192) 18,357 | 17,784) 16,975 
171 Winchester and Hampshire Bank . 6,737 | 3,905) 3,520) 3,284] 3,122 
172 Weymouth Old Bank ............ 16.461 12,908 | 10,551| 7,650) 7,115 
173 Wirkesworth and Derbyshire Bank. 37,602 | 34,725 | 34,326 | 33,726 | 32,382 
174 Wisbech and Lincolnshire Bank. . _ 59,713 54,590 | 54,150} 54,160} 55,409 
175 Wiveliscombe Bank.............. 7,602 | 6,711) 5,919; 5,674) 5,568 
176 Wolverhampton Bk.(Goodricke& Co. || 14,180 9,981 | 10,665] 11,673) 11,338 
177 Worcester Bank ................, | 15,463 | 10,884| 9,746| 8,966| 9,427 
178 Worcester Old Bank ............ 87,448 | 74,213) 71,194} 67,884 | 66,965 
179 Worcestershire Bank ............ | 14,309 | 10,213) 8,453) 8,193) 8,345 
180 Walsall Old Bank................ || 19,937 | 17,165) 16,938) 17,382) 17,963 
181 Warminster and Wiltshire Bank.... || 24,896 | 10,478 | 11,358} 10,912) 11,125 
182 Wrexham Bank ................ | 3,289 1,475' 1 545 | 187 8/ 2,084 
183 Wolverhampton Bk.(R.& W.F. Fryer) | 11,867 | 10,072| 10,224 | 296 | 9,736 
184 Yarmouth and Suffolk Bank ...... | 53,060 | 46,295) 47,245) 47, 857 | 48,825 
185 Yarmouth, Norfolk, & Suffolk Bank. | 13,229 || 10, 975 | i "450 | 11,364 | 10,417 
186 Yeovil Old Bank ................ | 10,033 | 6,228) 6,535 | 6,502| 5,400 
PINE Nismiei< nse ccsccnannd | 46,387 | 42, 041| 41,188) 41 272 39,529 


] 


CONOR oONW— 
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JOINT STOCK BANKS. 


| | 
| ‘Aiea AVERAGE AMOUNT. 


Issue. 





NAME OF BANK. 





Nov. 13. | Nov. 20. | Nov. 27. | Dee. 4. 











£-..-| °& z£ z£ F ty 
1 Bank of Westmorland............ 12,225 || 9,276| 8,557] 8,036 77 14 
2 Barnsley Banking Company ...... 9,563 8,485] 8,694} 8,065| 7,428 
3 Bradford Banking Company ...... 49,292 | 44,517| 40,726 | 37,631| 37,119 “a 
4 Bilston District Banking Company. . 9,418 || 8,789} 9,299} 9,330} 9,225 
5 Bank of Whitehaven ............ 32,681 || 30,600} 30,281] 30,402| 28,562 


6 Bradford Commercial Banking Co. . 20,084 | 13,523) 12,964 13,196} 13,003 
7 Burton, Uttoxeter & Staffords.Un. Bk. || 60,701 || 50,036] 47,503) 46,042) 49,119 
8 Chesterfield & Nth. Derbysh. Bkg.Co. || 10,421 8,755| 7,789| 7,922| 8,025 
9 Cumberland Union Banking Co. .. 35,395 || 30,600} 31,209 | 29,679 | 28,108 
10 Cheltenham & Gloucestersh. Bkg.Co. || 12,786 9,723} 9,370) 9,309| 9,317 
11 Coventry & Warwickshire Bkg. Co. 28,734 || 22,424) 21,858] 20,842) 18,673 
12 Coventry Union Banking Company 16,251 || 11,311] 10,698} 10,880] 9,702 
13 County of Gloucester Banking Co. 144,352 || 99,170} 93,353} 86,891! 83,800 
14 Carlisle & Cumberland Banking Co. 25,610 | 25,580) 26,042) 24,538| 23,244 
15 Carlisle City and District Bank . 19,972 || 16,969} 16,865] 15,855| 14,823 
J 16 Dudley & West Bromwich Bkg. Co. 37,696 || 33,894} 33,960} 33,533) 33,618 
17 Derby and Derbyshire Banking Co. 20,093 || 18,705) 17,055| 16,047| 16,359 
18 —— Dist. Joint Stock Bkg.Co. || 26,134 || 14,978} 14,910} 14,883} 13,817 





19 East of England Bank............ 25,025 23,248) 22,550} 23,588| 23,434 
20 Gloucestershire Banking Company . || 155,920 | 128,775 121,340 |116,873 |119,970 
21 Halifax Joint Stock Bank ........ 18,534 || 11,691] 11,444] 11,430) 11,640 
22 Huddersfield Banking Company .. 37,354 | 32, 969 | 32,000} 29,999 | 29,586 
23 Hull Banking Company.......... 29,333 | 24,973) 25,535) 26,653 | 25,982 





24 Halifax Commercial Banking Co. .. 13,733 || 8,723) 7,628) 7,578| 7,620 
25 Halifax & Huddersfield Union Bank || 44,137 | 28,329) 28,254| 25,499| 23,659 
26 Helston Banking Company ...... 1,503 | 1,490) 1,517) 1,324! 1,164 
27 Herefordshire Banking Company . 25,047 || 18,545) 15,342) 14,939} 13,810 
28 Knaresborough and Claro Bkg. Co. 28,059 | 25,651} 26,561 | 27,220} 26,116 
29 Kingsbridge Joint Stock Bank .... 3.952 3,285| 3,369} 3,058) 2,647 


* 30 Lancaster Banking Company...... 64,311 | 56,458| 54,835) 54,793) 52,743 
3] Leeds Banking Company ........ 23,076 | 19,889} 19,224! 18,493| 17,565 
32 Leicestershire Banking Company .. 86,060 | 75,436 | 74,023 | 72,394} 69,493 
33 Lincoln and Lindsay Banking Co... 51,620 | 48,659} 47,024) 48,565 | 49,774 
34 Leamington Priors & Warwicksh. Bk. || 13,875 | 9,730! 9,188! 8,924| 8,189 
35 Ludlow and Tenbury Bank........ 10,215 | 7,557) 6,615) 7,006! 6,757 


36 Moore & Robinson’sNottinghams.Bk. || 35,813 le 23,752 | 22,483) 21, 364 21,146 
37 Nottingham&Nottinghamsh.Bkg.Co. || 29,477 || 25,210) 25,717 25, 051 23, 959 
38 Newcastle, Shields and Sunderland 





Union Joint Stock Bank........ 84,130 | || 56,992} 48,143) 44,499 | 40,776 
39 National Provincial Bk. of gaa 442,371 | 327,644 305,020 |295,248 |291,359 
40 North Wilts Banking Company . 63,939 | 45,130) 41,340} 38,507 | 36,244 
41 .Northamptonshire Union Bank . 84,356 || i 74,560 | 72,882] 71,888} 69,183 
42 Northamptonshire Banking Co.. 26,401 | 23, 898 | 22,025| 21,090| 21,465 
43 North and South Wales Bank .... 63,951 | 41,573) 37,297| 34,348) 31,940 





44 Pares’s Leicestershire Banking Co.. | 59,300 | 47,720| 47,600| 45,633) 44,175 
45 Saddleworth Banking Company.... 8,122 1,810; 1,703) 1,855) 1,773 
46 Sheffield Banking Company ...... | 35,843 | 33,387 33,818 | 36,233 | 35,593 
47 Stamford,Spalding & Boston Bkg.Co. | 55,7 21 | 51,506} 47,894! 46,049 | 48,013 


| | | 
\ | | 
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NAME OF BANK. 


48 Stuckey’s Banking Company .. 

49 Shropehire Banking Company .... 
50 Stourbridge and Kidderminster Bank 
51 Sheffield and Hallamshire Bank.... 
52 Sheffield & Rotherham Jnt. Stock Bk. 
53 Swaledale and Wensleydale Bank .. 
54 Storey’s and Thomas’s Bank 

55 Sheffield and Retford Bank 


56 Wolverhampton & Staffordshire Bank || 


57 Wakefield and Barnsley Union Bank 
58 Whitehaven Joint Stock Bank . 
59 Warwick and Leamington Bkg. Co. 


60 West of England and South Wales | 


District Bank 


61 Wilts and Dorset Banking Company | 


62 West Riding Union Banking Co. 
63 Whitchurch and Ellesmere Bkg. Co. 


64 Worcester Ci p bee County Bkg. Co. | 


65 York Union Banking Company .. 
66 York City and County Banking Co. 
67 Yorkshire Banking Company 


AVERAGE AMOUNT. 








Nov. 13. 


Nor. 20. | Nov. 27. | Dec. 4. 











£ 
257,135 
40,417 
55,420 
21,086 
51,426 
48,448 
9,250 
876 
30,810 
12,314 
28,235 
29,828 


|| 70,176 
49,205 
23,580 

2,673 





101 709 | | 








2 | 2 
230,218 215,425 


39,844 
54,387 
19,695 
50,204 
48,400 
9,405 
869 
30,591 
11,938 
28,371 
28,565 


61,875 | 





39,600 
53,110 
19,736 
50,723 
50,344 

9,680 


56,528 


7,000 | 43,238 


29° 361 | 
2,040 
5,412) 
66, 894 | 
84,368 | 
98,727 


HSununarp of the abobe Returns. 


Fixed Issues. 
£ 


187 Private Banks 


Nov. 13. Nov. 20. 
£ £ 


4,880,389 | 3,869,295 | 3,715,826 
65 Jornt Stock Banxs..../3,261,906 | 2,729,915 | 2,594,672 


Nov. 27. 
£ 


3,635,411 
2,527,304 


23,874 
1,758 
4,927 

68,590 

87,359 

99,319 





£ 
207,250 
40,900 
49,831 
19,562 
50,959 
48,877 
9,102 
845 
30,720 
11,035 
25,232 
28,359 


55,407 
40,380 
22,036 

1,690 

4,055 
65,011 
82,298 
94,209 


Dec. 4. 


3,571,668 
2,455,189 





252 . Torasa..| 8,142,295 | 6,599,210 





6,162,715 


6,026,857 








Average Weekly Circulation of these Banks for the Month pone December 4th :— 
.. £3,698,050 
2 _2,576, 770 


Private Banks ....... 
Joint Stock Banks . 


Average Weekly Circulation of Private and Joint Stock Banks eating 
as above 


A decrease in the Notes of Joint Stock Banks, a. 


Total decrease on the Month . 
And, as compared with the Month ending the 5th - ene: 1846, it ante 


A decrease in the Notes of Private Banks, o 
A decrease in the Notes of Joint Stock ome of... 


.. £6,274,820 
On a comparison of the above with the eeenieee he ‘Month b ending 6th Nov. last, it shows— 
A decrease in the Notes of Private Banks, of . P 


- £601,298 
- 507,341 


iol tien 


. £900,144 
- 611,905 


Total decrease, as compared with the same period of last year .. £1,512,049 


* Note—The above is the amount of the fixed issues after deducting the fixed i issues of the banks that have 
suspended payments. Two of these banks, however, it will be seen, are included in th 





ep 


g returns. 
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The fixed issues of the several Banks of Issue in England and Wales, excepting the Bank 
of England, are now, according to the Banking Almanac for 1848, as follows :— 
187 Private Banks, allowed to issue ...... s . £4,880,389 
65 Joint Stock Banks, allowed to issue ..........0.0+e002++-- 3,261,906 


252 Total fixed issue .......... £8,142,295 

The following appears to be the comparative state of the circulation, with reference 
fixed issues :— 

The Private Banks are below their fixed issue ..................£1,182,339 

The Joint Stock Banks are below their fixed issue ................ 833,217 


Total BELow the fixed issue. . .. £2,015,556 








Average Circulation, and Coin held by the Scotcu and Iris Banks during the four 
weeks, ending Saturday, the 4th day of December, 1847. 


SCOTCH BANKS. 


| 
| Average Circulation during Four Weeks, Average 
ending as above. Amount of 
‘ | Gold and Silver 
NAME OF BANK. Authorised 7 Coin held 
Circulation. | #5 and during Four 

|| upwards. Under £5. . Woe, aap 


. A. 4k SS. 1d. Ate 











CeOorw Oe ue~Se™ 


£ £ £ 
Bank of Scotland 300,485 || 117,565 270,355 
Royal Bank of Scotland 183,000 | 67,256 139,921 
British Linen Company || 438,024 ||- 163,997 | 325,625 
Comml. Bk. of Scotland |! 374,880 || 165,144 359,782 
National Bk. of Scotland || 297,024 | 96,921 233,885 
Union Bank of Scotland 327,223 108,290 242,481 
Edinburgh & Glasgow Bk. ; 136,657 | 53,660 98,460 
Bkg. Com. in Aberdeen || 88,467 || 32,427 83,230 
Aberdeen Town & Co. Bk. ‘| 70,133 29,210 69,734 
North of Scotland Bk.Co.), 154,319 | 110,633 
Dundee Banking Com. . 33,451 25,723 
Eastern Bk. of cotland 33,636 : 26,348 
Western Bk. of Scotland || 337,938 | 328,696 
Clydesdale Banking Co. || 104,028 _ 7 86,290 
o/ 





City of Glasgow Bank . 72,921 | i 71,695 
Caledonian Banking Co. 53,434 | : 46,073 
Perth Banking Company 38,656 | : 35,581 | 
Central Bk. of Scotland 42,933 | 16,255 34,729 








Tora.s (Scotch Banks) |! 3,087,209 | 1,143,241 | 2,589,241 | 3,732,485 | 1,133,431 


IRISH BANKS, 
Bank of Ireland ...... || 3,738,428 || 1,929,775 | 1,245,625 | 3,175,400 711,589 
Provincial Bank 927,667 338,975 494,743 833,718 427,062 
Belfast Bank 281,611 37,379 228,844 266,223 } 
Northern Bank 243,440 27,493 148,311 175,804 
Ulster Bank 311,079 19,995 184,313 204,308 
National Bank | 761,757 || 217,708 | 380,287 | 597,996 
Carrick-on-Suir Nat. Bk.; 24,084 6,307 9,844 16,152 
Clonmel National Bank | 66,428 19,605 33,535 53,140 


Tora s (Irish Banks). . || 6,354,494 | 2,597,237 2,725,502 | 5,322,741 | 1,590,77 





























DAD) 


le~ 


SUMMARY OF IRISH ANT SCOTCH RETURNS TO DECEMBER 4th. 


The Returns of Circulation of the Irish and | The following appears, therefore, to be the 
Scotch Banks for the four weeks ending 4th | comparative state of the circulation :— 
December, when added together, give the fol- | trish Banks are below their fixed issue... 2 1,931,753 
lowing as the average weekly circulation of | Scotch Banks are above their fixed issue .... 645,276 
these banks during the past month, viz. :— , 

Average Circulation of the Irish Banks .. £5,322,741 Total below the fixed issue 386,477 
verage Circulation of the Scotch Banks. . .. 3,782,485 The amount of Gold aha Sliver held at the 

Total Average Circulation of these Banks head offices of the several banks, during the 
for the month ending 4th Dec. inst £9,055,226 | past month, has been as follows :— 

On comparing these amounts with the Re- | Gold and Silver held by the Irish Banks .. £1,590,770 
my mes the month ending 6th November last, | Gold and Silver held by the Scotch Banks .. 1,133,431 

ey show— | ; y —_— 
Decrease in the Circulation of Irish Banks. . £196,573 Dees ef ORG er ay £2,706,2m 
Increase in the Circulation of Scotch Banks .. 125,767 Being a increase of £54,244 on the part of 


Total decrease last month } bo Irish Banks, and an increase of £17,371 on 
: : the part of the Scotch Banks, above the several 
nit December tne, ne way amounts held by them during the preceding 


Decrease in the Circulation of Irish Banks €2,516,799 month. 
Decrease in the Circulation of Scotch Banks 264,376 


The comparative circulation of notes, for 
_ = A a #2,781,175 | above, and under £5 each, during the past 
. ? ? 


| month, has been as follows :— 
The fixed issues of the Irish and Scotch | . . 
: Above £5. Under #5. Total. 


Banks at the present time, are given in the In Ireland. . 2,597,297 .. €3,725,503 .. «85,823,739 
be ) hes | “* ’ , “ 24 29, . » ’ 

Banking Almanac, for 1848, as follows: In Scotland 1,143,241 .. 2,599,941 .. — 3,792,482 

8 Banks in Ireland, allowed to issue .... £6,354,494 

18 Banks in Scotland, allowed to issue .. 3,087,209 Total .. 3,740,478 .. £5,314,743 ... #9,055,221 





26 Banks in all, allowed to issue 9,441,703 








CIRCULATION OF THE UNITED KINGDOM TO DECEMBER 4th. 


The following is the state of the Note Circulation of the United Kingdom; for the month 
ending the 4th December, 1847. 
Circulation of Notes for the Month ending D ber 4th, as pared with the previous month : 
Nov. 6. . Dec. 4. eee Decrease. 





Bank of England 20,226,714 | 19,275,264 — 951,450 

Private Banks 4,299,348 3,698,050 _ 601,298 
3,084,111 2,576.770 

| 


acd 507,341 





27,610,173 25,550,084 — 
3,606,718 3,732,485 | 125,767 -— 
| 5,519,314 5,322,741 — 196,573 


2,050,089 





United Kingdom £36,736,205 | 34,605,310 “es 2,130,895 

The comparison of the month ending Dec. 5th, 1846, with the month ending Dec. 4th, 
1847, shows a decrease in the Bank of England circulation of £842,864, a decrease in 
Private Banks of £900,144, and a decrease in Joint Stock Banks of £611,905; being a total 
decrease in England of £2,354,913: while in Scotland there is a decrease of £264,376; and 
in Ireland a decrease of £2,516,799. Thus showing that the month ending December 4, as 
compared with the same period last year, presents a decrease of £2,354,913 in England, and 
a decrease of £5,136,088 in the United Kingdom. 

The return of Bullion in the Bank of England for the month ending December 4, gives an 
aggregate amount in both departments of £10,210,255. On a comparison of this with the 
Return for the month ending November 6, there appears to be an increase of £1,732,301; and 
as compared with the month ending December 5, 1846, being the corresponding period last 
year, there is a decrease of £4,735,628. 

_ The stock of specie held by the Banks in Scotland and Ireland during the month ending 4th 
December, was £2,724,201, being an increaseof £71,615, as compared with the preceding month, 
and a decrease of £1,210,031, as compared with the corresponding period last year. 
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